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i hopa that ve may start with the rule that our meetihge wili begin

promptly on the time indicatﬁd ror the meetins.

’-membera of the Gouncil. As their names are callsd, I hope
they will rise, BO that I may formally'preuent thew to the

membsra of the Council.

OCEEDINGES

CHAIRMAN HALLANAN: The Council will please comwe to
order.

This 1s the firat moating of the new COuneil, end I

The aecretary will call the roll. There 8re iaveral'ﬁbw

MR. BROWN: Mr Adams.
(Nb reeponlo)
| NB&IBROWRi Mr . Anderaon.
(No response)
MR, BROWN: i hshton,
:J(No responne) .
MR? BROWN: Mr. Baker.u
ﬁn. BAKER ¢ Bbre.
"ﬁm'aamm: M. Max Ban.
(No responue)
  &3. BROWN: Nr Munger Ball.
- iﬂi;-éﬁii;- Here. |
“.ﬁka Bﬁbwﬁ: Mr. Barton._
'(ﬁo responue)

mn. BROWN: Mr. Bero,




(No response)

MR.

(No

MR.

BROWN :

BROWN:
BLAZER: Here.
.IEROWﬁ:

BLoDOET:
. BROWN:
3OID;

, BRACELL

BROWN:

ROWH:

]'Baown:
‘_BRGWN{
Hurna..
BURNs;
. BBOWNI

, BROWN:
aﬂwﬁEN:
. BROWN:

Hr, Blaustein.'

_ BLAUBTEIN: Here,

Mr.‘Blazera

Mr. nlodget,
Hore.

Mr. Boyd.

Here.

-'naowu: Mr. Brazell.

Hore.

"Hr. Bridwﬁll.
'BRIBHELLz Hore.""

Mr. Bruce Brown. '

Hhre; '

Mr. Russell Brown.

H@re » |

HI'. Ghux'ﬁhill.

"responae)

Mr. Oowdon.

Here._

Mr., Croék@nu

response )

BROWNs

Mr. Cummins.:




3.8

CHAIRMAN HALLANAN: Gentlemen, I desire to present & new . .
msmber of the Qouncil: Mr. John F. Cummins, President of the cuﬁ;
B berland 0il Company, Neshville, Tenpnaﬁee, (Applause) -

MR. BROWN: Mr. Dgvenport. | |
(No jm‘pponse‘)'
MR. BROWH: Mr. Deqolygr..
MR. DE GOLYER: Yers.
MR. BROWN: Mr. Donneil. |
MR. DONNELL: Here.
MR. 'BROWN: Mr. Dow.
(No rehponao).
MR. BROWN: Mr. Drake.
ﬂﬁ. bﬁAKEl Hera;'
' MR. BROWK: Mr. Dressler.
(No roiﬁonse)’ -
MR, BROWN: Mr. Duke.
(ﬁb reapanno) |
MR. nnoﬁ_m Mr. Follis,
(ﬁé rqspénao)' -
MR. BRbWN: Mr. B. Graves.
| MR. ORAVES: Presemt.
ﬁR. BROWNI- Mr. ﬁ. i_ Gravea.
MR, GRAVES: Present. a |
HR;;BRbWN: Mr. Hallaﬁan;
| CHAIRMAN HALLANAN: Here. |




MR. BROWE: Mr. Hardey.
MR. HARIE: Here.
MR. BROWN: Mr, Hhrérovex
MR, HARGROVE: Here,

cm::m:l EALLANAN Gentlemen, I desire to pr-e-ont t?.o |

'the Uounoil Hr; Rex Bargrova of ahreveport Louisiana, Prelidenﬁ

5of tho Texan Eastern Transmisnion corporation. We are glad to f

have you, Hr Bhrgrove. | |
| HR. nnnnnovm: Thank youa (Applause)..

‘HR. BROHN: Mr. Hnrtman._ o | |
‘OHAIRIMN HALLANAN‘:" Gentlomen, this 1s Mr. Ié W Hu-tmn, |

B an indopendent oll produoer of m1ohignn. Hb walcoma you here, '

'!Hr; nhrtman. (Applause)  ‘ |

| . sROWNS Me. mn..%
ﬁﬁﬁ"ﬂIL‘IBz Hure.

MR BROWN: M. ﬁolliday
'MR.. HOLLIDAY: Here. -
m.«-!nnm: Holman.

(n& ronponse) -
MR. BROVN: ne. Huloy.-
(No‘rosponao)

| m. -rBROWN: Mr' Jaeobaon.
MR, JACOBSEN: Here.
MR, -;Bnowm w. Jennins-.-"
:”'nn;»-mxnm&sa ‘Here.
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MR. BROWN: Mr. Johnson,
(¥Wo responne)
| ﬁRéjBROWN= 'Mr‘ Jonoa - Gharleu.Jonos.'
MR. JONES: Here. o
HRq ﬁROWﬁ= Mr. J. Paul Jones.‘
ﬁn. Jbﬁmai .Hbre. |
MR. BROWN: Mr. . Alton Jones‘ |
MR, JONEB.}V Here.
MR, BROWN: Mr. Keok.
.E(kéireaponse) -
‘. ‘I:EF\I_.:BROWNI Mr. Lerchy |

(Mo responle)

MR. Bnown: Mr. LAffo:jby;--
'i.l' (No nosponse) o |
‘ ﬁﬁ;“BROWNa Hr. Mnsuire. ”
"y mawmam: ‘Hers.
MR, BROWN: Hr- uajewm.—
DIR;»:HAJEWBKI: Hereu
" MR. BROWN: Mr. Harkham.
.GﬁAIRMAN“HALLANAN: Gentlemen, T desire to introduee ~ N
| General Harkham, ‘the Acting Preaident of tha Amarioan Petroloum

| tnstitue. . (Applaumse):

MR..BROWN: M. Marshall.

MR, MARSHALLS - Hérd}%
MR, BROWN: * M#. Mattel,




MR, MATTEI: naréfi
Hﬁ..BROHﬁ: Mt . McCollum
MR, MC COLLUM: Here.. |
an.BROWNi Mr., Mcﬂowen;l
(ﬁo‘responue) B
IEIR.HBROWNz Mr, Meeca.l
| MRS MEECE: Bers..
MR. BROWN: Mr. Mosher.:
um;'mosnnns‘ Herei,
MR, BROWN: Mr., Kielaon:l
‘(né:rolponse) N
. HR;iBROWNs Hr Nineaa;;:‘
| (ﬁb-reaponne)-
.Mﬁ;LBRUWNz: Mr.,Holdn;i
: MR. HOLAN: Bara |

MR. BROWN: Nr. Parten;lrr -

nR;.PARTEﬂs Hbro..

HR- .BROWR: MI‘. R Peck.
(ﬁo-re:ponse)

MR.. BROWN: Hr Pogue;
.'7MR.POGUE= Hbra.. |
| MR: BROWN: Mr. Porﬁa.:':'-,-.i-*n
MR 'PORTERY Hers..

HRf BROHNJ Hr. Pylen..
R, pviEst Hers:




MR, BROWN: Mr. Reitsz.
(No response)

MR, BROWN: uﬁ. Ritehie.

011 producer of‘Wichitn, Khnuas. Wb’qrq s;nﬁ_tp welgomq_xpu
to the Qouncil, sira (Applauae) - |
MR. BROWN: Nr. Robineau.
MR. ROBINEAU: -Here,
o MR, BROWN: Mr. Rodgers.
(No responae) | |
 'MR. BROWN: Hr Rodman.

CHAIRMAH HALLANAN: Mre Rodman, the Preaident of the

Anderaon-Prichard 01l Oorporation of Oklahoun City. We

ve  Leome you to tha couneil. (Applnuae)
© MR. BROWN: Mr. Rovan.
-HRa ROWAN: Here.
M;R.‘ BROWN: Mr. Bhannon.
MR. SHANNON: Hore.
HIR.BRWH: Hr skelly;-
(No muponse )

nn'.-- mwwm» Mr. Smith.

Bmith is the Vice Prasident or the Hontlna-mkota Utilitios
Gompany. of Mim:ea-poli 8, ninne sota .,

' We weldome you' to fhe Oounoil« (Applsuse)

"GmIMN HALLAKAN Andy mtcnie, sentlemon, an 1ndopendon

OHAIRHAH HALLAHAN: Mr.* Cecil W. Bmith, sontlemn. Mr.‘ RE

(-4




' the Councill. (Applauso)

 |Board and President. of the Warron Patroleum Corpora tion of

Hﬁ, BR_OWSSI Mr. Spencer. .
GﬁAIM\N ﬁ&LLAHAH : Mr. Speneet is the Preuident of Sinclaiir-
011 corpomtim. We welcom you to the c,'ouncil, sir, (Applauss)|
MR. BRGWN: Nr. Straeter. |
HR. BTREETER: Here,
MR. BROWN: Mr. Taylor.
lﬂ_ﬂ. TA!LIOR:- lillero.
kR:._BROwH: Mr. 'L'omps“o_n...
(.jo fesponse)
| MR, BRWH:" Mr. Vandeves.
(Mo vesponse ) | |
MR BROWF: Vockel.
| GHAIRHAN HAIMNAN: Mr. Vookel is President of the Waverly

011 Worka Gompany. Mr. Vockel, Ve velaome you as a mamber of

lﬂR, BROHN: Werren -- Hr ﬂuy I. .w.'ar:_-en_.»
HR.. WARREN: Here.
MR. BROWN: J. B4 Warren.

MR.. MRREN@:’ Hére . .

'MR. BROVN: Mr. W K. Werven.
MR. WARRENi: ﬁere. |

CHAIRMAN HALLANAN: Me. w. K. Warren, Chairmen of the .

'I-‘_ul_sa.,z OkJ_;ahoma . ue are glad tohwe you, Mr ‘Warren,-
" 'MR. WARREMN: 'rhank you.- (Applause)




e

";incb the stahﬂ of the roll.éallﬁl |

| of the last meeting of the Couneil, held on October 25, 1949,

' Thgﬁé minutes were mailed to all mémbprum

MR. BROWN: Mr., Wescoat.
HRAVWEHGOATz Hers.
MR, BROWN: Mr. Willisms.
MR; WILLIAMS: Here,
MR. BROWN: Mr. Wilson.
MR. WILSON: Here.
MR. BROWN: Mr. Zehrung.
(No response ) |
MR BROWN: Mr. Zoller. o o
Hﬁi-ﬁﬂhhnni .Hérea |

CHAIRMAN HALLANAN: Heve any members entered the room

(ﬂolregponge)
R BRouﬁi"I wllluget-ﬁheﬁ£au*ﬁh¢%*¢aﬁe'inm
CHATRMAN HALLANAN: A quorum is present, gentlemen.

' The first order of*buainassris the npproﬁai of" the minutes

__.whaggia your pleasure?

(Eheré vas a-noutou'rér“qppﬁotal;dulg seconded ).
| CHATRMAN HALLANAN: It has been moved that the minutes
be approved.’ All .n’ favor: indicats by seying "ayse”.. Gontrabyh

"no," It-is 8o ordersd.:




Ve will now have the report of the SQeretary—Troasuref.

MR: BROWN: During the aaléndar year 19h9_ouf recoipta
from dahﬁrihutions were $73,600; from.other sources, sale of
_011 policy booklﬁts, and so forth, $i,55h; our total iwm
$75, 154, | |

Our”total'diaburaaﬁents were $67,048, leaving us
$8,105.75 over gn@ gpre diabuﬁsemenﬁu, from our assets. We

hed on hand.qt the beginning of the year $30,273, making

_ ¢33,379,, We trensferred to & reserve a seount $37;000, and 

there 1s on hend for curfent uze 01{379;

OHnIRMAN’HALLﬁNAN: Ibu have heard tﬂ: report. Do I
hear a motion? .

(a motion.was ﬁade to apprdvo; and duly seconded)

CHAIRMAR HALLANAH:-.It hasbeen mofed that thé rapoft
bé-rpéﬁiVed-anﬂ appro#ad; All in fayor indicate by saying
"aye." It 1s s0 ordsred;n | )

Gentlemen, ﬁdiébeing the first meeting of the new

&5;Gounoil the next order of buainaua is the matter of eloction

of offlicers, end tha appointment of reapeoctive committeea,'
of the Gounqil.

MR, MATTEI; Mr. Chairmen, I move that a nomimtina;-
commi ttee of five be nominatod to select the officers and
the proper committees.

(mhehmotién-waa duly seconded:;)

_ CHAIRMAN HALLARAN: You have heard the motion thet a




‘Shannon and Mr. Barton as the Nominating conﬁlttee.
| for a meeting?

| moat pporound regret that I announce ta the Council the passing
- fturé'ih'ﬁﬁe biliihﬂdﬁtfy,_lﬁd fhe friend of qvbry member of
. George Hill, had ben striﬂken whilo he waa en routa to thia
”= F fp§.t1ng of the Counoil last Oatober.:

-  f.ﬁ;n|od on, I think that Georse H1ll's place in this counallw
EE? ﬁnn'é'kuidins 1ight ahd'ah_ihﬁbiﬁationrin'this Ooun911 f$¢§F 

| 1%s organization, snd every member looked to him for counsel

'"*‘and adv1ce in the delibepationa or every meeting. ne‘hiiV"R'

“|'upon Mr. Kines Baker ofJqu§t6n35T§ilhiétb present a resolution

nominating committee of five be named by the Chairman to

recommend officers and committees of the Council, A1l in

of . one of our peloed aolleasupa, . great American, a mighty

W11l never be filled. The loss is an irreparable onq;'j£a : 

favor indicate by saying "aye". Opposed, "no",
It is B0 crde#eda ~ The Chair will &PDoint Mr, Mattie

as Chairman, Mr. B. I. Greves, Mr. P, . Spencer, Mr, Dick

KR. MATTEI; May I call the Hominatins Gommittee outside i

OHAIRHAN HALLANAN 3 Gentidmeﬁ; 1t 1is with‘a senge of tha.

this Counsil, It wes @ tragiec moment in the lives of all of us

when Ve heard the nows‘thai oup éldaé'aolieague and friend,

We were hopoful of his reeovor, but a few days 1ator heﬁ“'

paa.ad on to his rewerd.

" The Gﬁair'nppointed‘a Memorisl Committes. I now eall




of Memorium in memory of Qeorge Hill.

Mr. Baker.

MR, BAKER: The National Petroleum Council records with
profound sorrow the death on November 2, 1949, of (George
Alfred HL1l, Jr., & member of the Council and Chairmen of its
Agenda Committee,

It reccgnizes with deep appreciation, however, the -
outstending c¢ontribution mede by George Hill to the work of
the Council and his equally significant contribution to the

var effort as & member of the Petroleum Industry War Couneil,

1as a member of the Oeneral Committee, and es Cheirman of the

Produétion Committes, of Diaﬁiot III in the Petroleum Admin-
latration for War. |

As a lavwyer, @George Hill had a deep understending of and
a profound reapect=:or the American oconstitutional system.
Brilliant in argument, outatand;ns in expression, he wvas
consolentlously devotsd to Aﬁérican principles. As & member
of he War Couneil and as a capable and informed advissr to
the Government negotistors of the proposed Anglo-Amsrlean 01l

Treaty, he rendered invalueble service to his country in

“ltime of smergency.

In peacetime, as a member of the National Petroleum
Council end Chairman of its Agenda Committee, he gve freely

of his time, effort, vieslon and forssight, working diligently

to promote the success of the Council and the program of




i Presldent of Houston 011 Company and of Houston Pipe Line

|| Produetlon, and was active in the affairs of other peyroleum
o) -industry trade assocletlons. In numerous capacities‘with B

.1eaa onergy snd keen 1ntellect 1n theaolution of problem:

'1natitutiong¢

'Washington,ve;pbeSI its genuine apprecistion for hialsraht'

“i‘contributions, record 1taipkofound gqﬁse of loss at his

- | be deliversd to his family.

government-induatry cooperation.

He ves an active leader in the oil industry, being

Oompany at the time of his death. He was & member of the
Board of Directors of the American Petrolsum Institute and

of its Executive Committee, & former Vice President of

othr obganizationa and as an indi#idunl he save of his Bounde

1nvolving the Welrure of his eountry, state and community _

and in the developmont of cultural, aducationnl and Ghlritlble.

Geniael and varmhearted by naﬁuro, George ﬁill{hada¢_-
\graéioua and.vinaome peraonality end was esteemed by all those
who ceme to know him and with whdm7hg vorked.

Accordingly, it is resolved thet on this, the 26th day

of Jenuary, 1950,the National Petroleum Council, meetingin

i)hlsing,Jm extend lts sincere sympathy to his famlly snd =
assoclates.
And it 18 further resolved that this resolution be entered

upon the permanent records of the Council and a ocopy thereof

ﬂr; Ghairman,”I*ﬁova.thb adopﬁipn,qr-thoyrésplution.




CHAIRMAN HALLARAN: RBefore the motion is put, I want to
knuk the Bscretary to read & message from Mrs, Mary B. H1ll to
tth_a-c'ouncila
~‘MB. BROWN: It is addressed to -the Council thmugh the
.| Chelrmans | 7
“The tribute of the Counecil and of the ipdividuals
vho compose it to George have made us infinitely grate ful |
and proud,. both through his.illness and now,  He could hava
left us no.finorhéritage=thah_the remembrance of his warm

rriandshipa:ingtha-midat orathosp-paSﬁ‘@itfculﬁﬁvqunon

‘vorld stress.” .It‘is.éignsd\bnyarijdgﬁill@ﬂ - !
- CHATRMAN HALLANAN: CGentlemen, mey I ssk a rising vote?
~ (There vas a riains.vobe=or'achptpnép-optho_raaplutioh)
:QHAIRHAﬁHALLAﬂﬂﬂl--Aﬁ the last meeting of the Gounell o
| in October the CONmLtﬁag on Govornmant-fer-onnaifwas unsble to
|:'submit its report because thers h;d_hp;n no condlusion'at the |
moment- to the reéohﬁbndationﬁ-that_had;beppﬁmade‘ é

»GenﬁleMeny-it-givés hb sreét“pléasure ay Chairman of that
Oommittee to submit today the report or the Goumittee on
GOVarnment Peraonnol.

. This report’ takes réﬁheﬂfa;nbvbi:fOrm; It goes to the
- yintrodustion of the new director of - the 0il and Qas Diviaion,
M. Hugh Stawart who waa thn unanimous recommendation of the
Committee to the sgeret;pywof the Interlor. I -aw happy at
this timé.to.pbggeﬁﬁftéiyb@?Mri‘sﬁ%ﬁhptf'ﬁhom1muny ofyou kn@ﬁ

of;gvervagliyfﬁﬁoﬁﬂﬁbéﬁh;ﬁrSdbra*aﬁd}hiq reputation as




'l3IjGouncil, snd the way it functioned, but until I came to

i:{functions and how effective its work has been, and I tf&st;g-,b,

8 leader in the dil industry for the paatVBO_yoapu._ ﬁo haalé
1 fine backéround or'conmon aeﬁue, practlcal, hgrd-hoadad
experlence. I feel that the Government and tho.induutfy
and thepsople of the QAuntry at this time are most tqrtun,;e.
to be able to call to pﬁblic service a man of the celiber
dr Hugh Stevart.
I now present the new Director, Mr. Hugh Btewnrt;J

| (Appleuse) |
‘ ﬁﬂa STEWART: If I had not boen nitting right hera so

‘0close, and heard every word ho snid, [ wouldn't think he vam.. .
talking abput me. (Lnughter)' |
o " Gentlemen, during the ﬁan:and'since, I hddsnn‘Opporﬁuntty*
to work on meny of the auboomﬁittéss of the‘matibnnl'Pétrﬁiﬁum“
Qouncil, Durlns that time I dQVelopod some underetanding of‘ﬂu
typa of work that the suhcommitbeea vere doing. I got an
.appreciation of bhe thinking of the men involvsd. I wquqd for|
i _a long time with Dick ahannon;;who is one of the GOﬁnqil"
ﬁpmhefa, and here thii gorning:

I thought I knev something about the operatlon or the
Weshington I had no real knawledse of the way the counailf”‘F
~|will gontinue to be,

got hare t a timo that 1 thought was going to bu niae
and easy, thet I v0u1d heve two or three months to get my
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feet on the ground. I wasn't in the office 30 minutes“b;fbfa

I was notified that I was supposed to attend s State ﬁ;parbhont
Committes Hearing on the British Bterling-Dollar problem, I
-stepped into that right theﬁ. It hin been one-prohlem_afﬁer
another ever Sinééa |

I have been astonlahed at the spread of the pm‘hle_m_n 'that
the 0Ll and Gas Division has to face; the problems for which
they have to tryrto,wofk out an_aniwer. In the attempts
to analyze these problems, I have been brought into.oloae
| cpntdet_with a great number of tﬁe men who defote s0 much
timQ, energy of their own, and of their atsffs, to ﬁ|qe
| nationel pr&bleuig.' |

I don't want to take a lot of time in telling you things
that you gentlemen know a lot better then I, but I am
N greatly iﬁpregaad,with the'functioning of the Counecil, and
very much so ﬁith its importsnce tc the country.

The degree of cooperation th&t the Government gets from
you gentlemen as individusls snd as & group is 1nxaluab1§s
Those of us in.the Oillﬁnd Gas Division are trying to live ub
to our shere of the responsibility and in so doing we are
trying to qoordinntp.the Government thinking, the Government
actiyitiéh vith respect to oil; we are.trying.to translate that
to you, and in turn=we‘abe trying to bring back end translate

the oil 1nduutrigproblemg to these various governmont.ééendiea

who ere o gﬁeatlf“bpnéérn@d;




I fealized-when "Cap" Krug first talked to me in Denver. I

|its eppresiation to Mr. Fentréss?

'E;;bg here at this first meetlng of the Gonnoil.‘ Ve hadlthought

14
I find that these responalbllities are much greater than

vant to tell you that I deeply appreclate the homor that wvas
extended to me in having my nawe considersd as possible for
this Job as Director, and beyond that,.I want to theank each
and every one of ym for the exPresaion'dr good will thet I
hae roaeivédgrto assure you that on my part, and I can
extend that just as sincerely from every individusl in the
Division, ve appreciate it, and with the guldence snd help that
vwe get from you men I think we can continue to do the job that
you have started,'which 1s such an essential job in the
ecoﬁomic end industrial life of this sountry.

Thank you. (Appiauae)

CHAIRMAK HALLANAN: Gentlemen, --

MR, JACOBSEN: Mey I suggest that the Council express

CHAIRMAN HALLANAN: I was coming to that,
MR. JACOBSEN: Exouse me. /
CHAIRMAN HALLANAN: I vegret very much that the ney

Becretary of the Intorior, Ssecretary Chapman, is unable to

that the dete that was selected for this meﬁﬁing-waa_agreoable
i

to his schedule, and convenient for him. H%wever, some rearran

ment in his schedulemade 1t necessary for him to be out of

'wauhington todﬁy. However, I do have # 1et£er from him;‘and I ﬁou;

R -
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suggest that the Eeerotafy read the letter at this time:
MR. BROWK: (reading) "My dear Mr. Hellananj
"I have your'letter'of January };-notifyins me

of the first meeting of the National Petrolsum 60unoii

for 1950 to be held here in Washington, Thursday,

© January 26. |
"I apprecists your invitation to speaﬁ tq the

new GounoiI; and I delayed answering to see whether I

éoul& rearrange my'sdheduléf I 414 vant to ﬁéiéOme'the

nev Couneil, ad I rogrét that this is not possibls, as

I am'cbmﬁittod to attond-and addrosi a meeting\in”

Nobraakn thet day. Hr; ste#art, of dburio; ﬁili be

available.

"I intend to make every effort to attend the next

Council meeting.

"Bincereiy yours, Oﬁaér L. Chapmen, Sscretary of

the Interior."

CHAIRMAN HALLANAN: Following M», Jacobiaﬁia suggestion,
gentlemen, none of us are unmindful of the very fine character
k#ﬁaf.asrvice rendered by Mr. Carroll Fentress ss Agting Diregtor |
of the 011 and Gas D;vision.during'the 1nter1ﬁ;'_ﬂo at all
times ﬁhpn Actinsnireetor:ﬁan-c00parnt1ng vwith our Committee
in trying to find a director. He carried on in a splendid
‘ énﬁ in & very yigh#mlndad way. I.think it is appropriate

that the Gouncif-noﬁ, on the motlion of Mr. Jacobsen, express
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its very wara appreciation of the cooperation and services
|of Mr, Carrol Pentriss as Acting Director.

(The motion vwas made and duly seconded)

CHAIRMAN HALLANAN: It has been moved and seconded, All
in favor of the motion 1nﬁicnte by baying "aje;" Contrary,
"no, "

Mr. Fentbisn; do you have anytﬁiné tb say? (Applauﬁé)

ﬁni ?ENTRI&&E I had noﬁ piinnedﬁon makihg.a speech, I
had wy crack at 1t the laaﬁ‘tﬁé'méétiﬁés orlthe Couneil, I
do appreclate ths donfidonce juuﬂ expresned; and I ébfﬁdiniy

want to asain give you my expression of appreciation for

' vour help and oooperation during theperiod as Acting Direator.
L As Walter hasa aaid, it was my wiuh at the time I waa {fu,:,
"; appointed Acting Director that ve got in & wan with fhr -?”“
- ’more oxperienee than myself 1n the oil industry, and wa have
- been successful ln that, , h_'
" To be frank, I amw tickled thet Hugh has joined us._&i*f 
:-want ‘Lo ‘assure you that I will unthus to do evorythins I can,
and will guarnntae that Mr. Stewart will oarry on the msthodu
.;:of operation and the 1inea of thousht of his predeceuora.g=

I don't knows what else to say oxcap’a "thank you", ganﬁlg-

t"(Applsdse)'

CHAIRMAN HALLANAN: Thank you, sir. | |

Gentlambhnof'tho'Gouhcii, ve have a di:tinguisﬁéd;J
visitor here t@ig'morn;ng;-a'win who is known tron~onéf$nd ”

i
|
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of the aountry to the other, the father of the principle of
conservation end & man vhow I think is greatlylpp be
eresdited with the fact that this country has 1ar§er_raaervea
of 011 and gams than et any time in the history of the qountry.
Heo has had the couragelandroonviction_tb bleze the trail
in the development of a practical program of conservation, In
these recent months, when the industry hes been passing through
a orlsls, he has stood on guard in the protection of that
principle to which his loyelty has alvays idhéred;

I know ve will 911 be delighted to have the privilesa
of haarins from Mr, Tompuon of the Texes Rallroad Commiusion.

Hr. Tompson. (Applause)

Hﬁ; TOMPSON; Huiter, I will talk from here, if I mgjy

It is a great privilege to coms here snd be with such
leaders of the oil industry, It is niég to ipé such nen}-f; mu

/ lam glad to be heve vith you, I congratulate you men of the

"'w,'oil industry who have met the challenge under the profit |

o nyltem, free onterpriae with the profit. 1naent1ve. to r111

'Mr?tb, sap ot uhortase of 011 by drillins and drilling and

%?}drillins until you have almost reached the point of

1. dimininhins returns; by dr11ling more end mors holos:tb-éét
 lmore_anﬁ more barrels out of each hole, '
In Texas the average 1s now 17 barrels per dny.:'wb .

have trouble in reconciling 17 barrels average per dajlwith_'

rumors we hear of several thousand barrels per day in other
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parts of the wonldap

-; @m happy to belleve that statesmenshlp on the part of
the 1ﬁporters wili sesert itself here in this maeting_todaf:..
the company bearing the proud name of "Texas" lead off, follove
||by Shell and then Jersey. I do hope thﬁt others will come
along and make the path easler for us.

- It 1s very Qerioua, gent;énen, vhen wells in Texas, in
the Eest Texas Fleld, for exsmple, are down 12 barrels per
day. In Februsry ve will run 13 and 15 dayg - 15 dajs, l
‘|generally, for the 1647 fields in the State, 13 in East
Toxan. I don't know how we w111 keep on holding 1t d,o’wx.;.)=

I do know that the.mlrket demand i the heirt_ of our"l '
success: Ir-ve didn't have thqmgrket_deuﬁnd estlblinhodin:
Texas, we would have to pass on. I do hoﬁb that Oalifbrﬁia
will be successful in their-errort in passing thoroongenv;tion
lav, If there is any help which we can 31v§ th@ﬁ, ﬁe téndcr

it,

—_— T ——

I bring greetings from the whole Commission. I do hope

that you hes a successful meeting. I am sure you will, what

- - & proud thing 1t 1s thet en industry can spend blllions of

"ldollars, as you have done since the cloes of World War 11,
|when you were able to f£1l1 every oil demand of the wvar, snd
since then, at the expense of several billions you have

drilled the wells and laid the pips lines and built the

|refineries so that you are nblq to announce to the worid that




* |him to say what he wey say et this timo; consrossm§n ¢ran'ﬂ?<

o Bhrris of-Arknnuais

16

you have é wlillion barrels of surplus oil that are in a read
reserve; ready at the turn of a valve,

It may be that imports can't be tﬁfn@d on and off aa-yoﬁ
woulda vslve, as someone sald befors the Zmell Business
Committee, that "we ere able to turn the valves of produdtion
of nntuﬁe‘a sto?ahoule, to eall on as needed."

X .

I em glad to be hers and see you men vorkiné; As I

sald to Russell Brown, "Here is democracy in actioﬁ;f_-l“dq
‘|hope the iesislapion will.not be necessary to solve the

o problem of plentya Ibu have & plethora of oil: What n.bleih;
it 18 to have plenty of everything. I am sure the busine ss- .H
I 1ike atateamanship exhihited here today will meet this ehallen;na
Thank you very much. (Applauae) . e
CHAIRMAN HAHLANAB! Gentlemen; this Council alwaya
ﬁﬁﬁiﬁﬁiteq’nnﬁ welcomes the privilegé of havins'governmont*-. .
' erricialaf.atito 6rficiaiu, members of Oonsrenu;.tOHaitlih7;.”
and participate in the diséusaiona or'our meetings. I am siﬁd
'f-;n this conneotion that we have with us this morning'a,EQmﬁbﬁ
Eﬁﬁdf the Houss of Representatives, who has always shown hfkr§§£
“land devoted interest in the problews of dl and of the oil
J'industry. - B

I WOuld 1ike to introduce and present to you, and.#éijf

.Congressman Harris,  (Applause)

i
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e

REPRESENTATIVE HARRISt Mr., Chailrmen snd gentlemen of the

Oouncil: Frankly, I came down here to listen and to observe,

\1_____4—

|and not to attempt to make a speech, et
I do appreciate Mr, stewartis calling me end extending

an invitation to sit in for a whils, get @ litile different

pleture of another group in the diicuuaioné of the matters

before it than the one that I have the opportunity and the

| privilege 6: alitting with on the Hill each daje

I aw glad to be here, I want to sommend you, Hr{;a

Chairmen, and the members of the Counoil, the entire oil

industry, for the aplendid'etrbrt that you have mie and the
work yﬁu are'éceomplishing; as you progréaa in vhat I.thihk i |
one ot’ﬂhe sreetésﬁ'ihq“atries 1n this great free-entorpriie/
country of ours,. | | '-J;MAJ

I want-to oommend the Department of Interior for its
objeetive ﬁppreaah to the meny problems that face the industryi
in wvhich the public“hg;-avnéeméndous intersat, too., I am
gorryxtne-ohnar“mémbans of-the committee could not turn loose

at this particular moment and come down snd join with me.

I know' that-it i the desire of the oil industry tdfséfa?
| the problems’ ~-'the many, tremendous problems -- vhich which
you sre faced, -and many that come from the aotive interest

f

of the public 1tself; that it is your desire that you solve

|
|
those problsmijaaéqugtelj§approppiatély,*a.ﬁyou'h-ve-1dtng'\
past. | |
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D

There 1e & great demand from many sources of this proposal

or that proposal, of this program or that program. f'elq‘be i

only somevhet oriticel when I say ~- I hops in a Veiﬁ_whieh

| you will accept -- the only oriticism that I can male 1s 1 .f
that yoi have these meetings here, you work out these problems
| among ‘yourselves arnd the producer, the proce_si_:ing and the

distributing end, but.wery 1itﬁ1e inforngtion or-the'prohleﬁ;

vhich which you deal ever gets down to the publie in

I

| tiewri as much to them as they mean to you.

As a ielber of the committee hnvingjuriadictionjovqplthjgg

|

‘| of the members of the committes are in their endesvor toido

something to be sure that their consumer-public is prbtaotad}

. U
—— - i ——

Youhave as much interest in the comsumer-public as thoy”db;
end as much as I do, because 1f it wers not for the publie you
wouldn't be in the business.

‘Thet would be the -only suggestion thnh'I have for you
at this timer that these things that you discuﬁs here, plans

| that you formulate, should not be held vithin the confines of yo
|own group, as importent as it iss - | )
. Ve had a'demnhd for a grsat\inweutigatiqn.-for_in;ﬁangp?.a.
bf'thépriéing-hiﬁ&étion*outrin_ohio;‘ We had bills introdused.
“|We had bills introduced froi Maine; Massachusetts and from other
| sections of this country;ipending before the committes tqqéy.
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.It vas obvious that 1t vas a ﬁroblem-with vhich the induaﬁry
vas desling, "w
Butéﬁﬁp polnt I wish to make 1s that you should aiu§ i:;j
those on whom you depend in on soms of these prcblonﬂ;'nnd:
hov they are being sclved at their own interest level, and
not mersly the interest of the lndustry itself. \ | R
I am glad %o be here snd to partioipate for these few
moments in this meeting as en obmerver, If in the position
vhich I hold on the Hill I can be of ay assistancs, at any
ﬁimo, to the ipdustry, I ﬁhink ybu know yhat Wy fundampnbnl
feeling and principlo'and péliay 1;.  I haﬁﬁ ohssrvéd.the
“ile1l ipdustry from this partiocular point, and the prqsrei! me
[4% hap mede, since 1941 when I came to Congress, It was my
very great privilege at that_time to Join the then 01l
| Committee, the same committee on which I nov have bho '
_priv119;e of seving, on & trip throughout bhe_aouthﬁqut,.k[ )
" iwhen your dlstinguished vhen your distingulshed solleague erid
| fellow oll-man, Bill Boyd over hero, got his guitar.nnd  E”"
| entertained us as we mede these long trips, |
% I have had the privilege of cbserving the industry

- |now over a period,ot'almost‘ten years. 1 knov you hav¢'hh§j]

" |grest prblems that have come out of the wvar, Thre have

'|heen some great demands on the industry ¥na. T think, if

" |more informetion wers available to. those whq pake the déﬁ#!ﬁi,
there would probably not be such a4 great deal of propoganda

N




golng out over the country, vhieh you gentlemen hnvé
' naeelaarily raceived, to offset or at least to edudate thszublic-

'and those interested in order that you later will not be

: faasd with these tremendous problola which are so dirrieult
to Overcome., |

Theank you very much, Mr, Cheirman, for giving we this
privilese of speaking. (Applause)

MR' ;OHEB (Presiding); we are very muen pleased-ﬁo"hggey,

you here, Congressman Harris. We are particularly grateful
for the suagoltion you make of helplhg to bring about a better

understanding on .the part or the publie of tha problemu that o

T

'thin Anduetry faeea Eho groat danger ins thnt thay outrun w;}

[
U T e T

public-understandlns 1n their complexities, As they got

'1argor, it is more and uorq/difficult to 1nterprot the functions

| and the aorviaea in words thet the layman oan easlily undersﬁj]

Yat, our wholes: future depends upon that undorntanding
We appreclate the emphnais that you have placed on 1, It_i;
obligatory that ve as an industry, &p a Council and as

 |individuels do the best we can to interpret our problems to -

.| those to whom 1n the last analysii ve are really ﬂﬁcountnhjé; .
- Mr. Mattei, Cheirmen of the Nowlnating Committes, hes |
returned, end we will veceive his report.. \ - "~
NR. MATTEI: Mr. Chalrman, ¥0ulwill obneryo'thaﬁ it oo
didhit take us very long to come to & omolusion in.our'\

-|eommittee as to whet.we wanted to do, and as to.thq:orficqrs
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|  =;'Gounci1. (Applauno)

| we very happy to accept the Ghairmnnahip of the Gonmittee, |
| Ghairman, that there would be no quibbling on his part, and he

| would accept;

‘jUdga'to be other then being of ﬁhe'hisheat type. Walter

| :haé givan up a great deal of his'timo, he has apont a lot of

“'but I em suve he vill seDVe. Mr. R. G. Follis as ViGa

| Chairman. (Applsuno)

| and reaammended to you sentleman 1: ‘the Agends COnmittce.._H
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whom we wanted for the enuuing yonr.
| Yesterday 1t was auggested that I might make 8 motion,'
and if I did, I‘would‘beaome the Ghsirman of the Nominating

Gommittbea As a result of thaﬁ nugselﬁion I sald thqt I woulﬂ

with one proviso; that 1r ve selected a aertain man to boooms

Eheimnn aﬁbut'ihom I eam speaking hsa'sérvod this Council

in & manner that I don't think sny men in this room would :

that time 1n‘ﬁaah1ngton. I am sure that he han the confidence
of every peruon with whom he comes 1n aontact becauso he 1a
straiahtforward in putting fbrth tha problema of the 1nduatry

and of thin oounoil. ' - f

' Thererore, it 1- a‘kreat pleasure ror me and for the

.committee to uelect Hnlter Hallanan as Ghairman of the , 

The other ofricer of tho Gounoil has not been consulted,

The only committee selected by ‘the Hominatins Gommittoa

For those hew memberl on the Gouncil and gome of the 01der ones
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' who don't remember the setup I will say that the Agends

Cominittee 1a the committee which makes a determination of

all new matﬁqns quing-bafone‘hhis Qqunqil;ﬂ:Itsiu set up as

8 committes to protect this Council and to advise the Council
uiupoh-matﬁera that 1t should take up, 1n-order that the Council
_J:;may not, get ofr the original traak upon whidh 1t vas set, and

,:hecome a, tool of government or apy other part of the induatry.

k

It took: conuiderable dincusaion among us, and it laated '

;_alm05t a minute, vhen I zuggenbed hhe name of the man whom I
would 1ike. to ses becoma the Ghairman of the Agenda Gommittee.k

.| That inan is Mr¢ A Jacobsen or New York. (Applause)

mr Wulter Hallanan 1is ex-ofrlcio mambar or this commitn

iﬁaesﬁ Mr¢ Hines Baker, Mr. Max Ball, Hr‘IWalton Jones, Mr.
;B. Ls Mljewnki, Mr. J. Howard Maraha;l.l Mr. L. r. Macollum,

“1" J Ed Warren’ HI‘. Bi An Hal‘doy, MI‘._J- Dr.ke, HI'.

L 'Frank ‘Porter, Mr. Joe Bz-idwen, m:-. B. 3. Jenninga, Mr, J. C.
| Donnell, II, Mr, H.,Gf @oGowen,yMp.,§&\@;_Pyleg, Mr.ru-_Hu |
lfnibineéu,,ura.ﬁi B;;s; Rodgors;_ni; i‘ S Eescoat Mr, Roland
' 5ﬁ'v. Rodman and Hr. Resae Taylor; and finnlly, I conssnted only

.;under presuurs to go on,

I plaaa 1n nomination to the Oouhcil tha hames of Waltar

, Hallanan as Ghainnn and Mr. Follis as Vice Ghairman and Mr.
,1Jacobaen ns Ghairman of the Asenda committee, wlth the namas I |

, hAVQ just reaa; and move aoeeptance of the nominationa as given

(Tha motion was duly aeconded)

HR: aoxms (Presiding)* Gentlemen, you hava the raporb oﬁ

-
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the Nominating QOEmittse-baroré yuu.' As ﬁhe_gehtleman'rfoﬁ
Toxas said, thé'ddmocrnt1a probolaea.vdrkhhre,'. Does anybné
wish to plaee'othor:namel-in_nomination?- w§ wiil reégivq ﬁhoﬁ
at this time, - | e

With one exceptlon, I think”the‘chairmqq ofthe NOanaping
c&mmitteé”hds done a'pretty-good-Jobi‘ | | | .

ﬂha Chalr will entertain a_motionjfor_cloning of;theﬁ
nowinations. N

HR. H&JEwSKI:IIDu ovéﬁlooked bne'qomnitﬁe;; th@:e'is also
en Appointment Committee. | | o |

MR, JOIEB‘(?reaiding)z I hoped you would paga'thht;'ﬁﬁt
you have diﬁéévéreﬁ'thatur; Mattel rﬁp?rted the_ﬁopﬁe?ihib:
of bbﬁh‘ééhﬁittﬁss‘#hen'he'rogd'the'hamen of tho.Athda :
G5mm1££ee.. | ”

" MR, MATTEI: -I'amaérr&.

‘MR, JOWES (Presiding): I will ask the Chairmen to

read it. | -

MR, MATTEI: I was mixed up on the apmmitteqs;. Mr.

| Facobsen 1s Chairmen of the Aggnda Committee ahd_ﬂrq‘?rnnk-*

Porter 1s Chairman of the Appointwent Committee. I didn't see

iﬁ*this“word'“Appointment."

MR, JONES (Presiding) : You understsnd, nov, genthmdﬁ,
that the democratic processes are working.

MR. MATTEI: ~Thank you. |

MR, JONES (Presidig): Thenk you, Mr. Mattei,
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Thave a motion before the house that the nominntioaa"

bs closed, and that the Secretary be instructed to'naét'dnd:“

©|ballot for the electlon or nominaau as reported by tha '

Nominating Committee. (The motion=was duly seconded.’)

Are you ready for the questin? As meny &s are agreéd,
sipify by saying "aye". Contrary, "no”; It is so0 oﬁdéréd#
(Applauae) | |

MR. JONES: Mr, Hallanan.

MR, HALLINAN: Gentlemen of the Council, I deeply

| approcinte this oxprouaion of you{ conridence. In ordér”to-h
'leave no uulpﬂnae, I dasire to say that I HGOopt thig turthor

‘aﬁfQ;honor that you have bestowed upon me todaw. (APPl'“'O)

In assuming the duhiea of tho Gh‘irmanihip for nnother

| year, T am not prupted, I assure you, by any deuire to takn',

| _lon another job or to undertake any more re’pDR'ibilitiaa'- iﬁ

“Hf 1s only because I have & deep conviction with respent to the

graat 1mportance of the work of this Councll and I want to see
itsmhrough to,its rruition.- |

I sm qulte aware of:the rhet thnt there are uoua fbw

“lin e potroleum industry who' look upon the Gouneil'n axistenae

,mggas a threat to the 1nagpendenee and aovereignty of thaoii

.3-3;}}

"1ndustry‘ I qunrrelwith no onw or sincerity of oplnion, hux

T rejeet that order of thinking becaulo I believe ithaa no

Qbanis of rhet. Quite to the aentrary, I am of the opinion thnt
- ﬁho exintence=or the Gouncil and’ tho oentinunnco of its ;f“"
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activities vithin the limitations of its basio orgenization
oharter ia the béat insurance vwe can have to sdfbgudrd
the freedom of the petroleumindustry.

I do not ﬁelieve any oritie @n point to a single 'acst'io:n
of the Counélil shee its organization four years ago that has
oreated one lota of jeoperdy or threat to the personal inde-
'pendence or freedom of action of ite members or of the
‘industny. However, I am of the firmest belief that ve odn -
¢laim oredit rbr.achievemehts'or real aiis in ﬁlncing the
paﬁroleum induatry 1p'a favorable sttitude before the Governmaﬁh
ﬁn& the public ;n 1ts desire tomeet every reiponuibiiity.?'“
| In tho-oarly days of the Couneil's org§nizatidn; I felt’
very ltréngly thétra refusal of the oil 1ndﬁntry to acoqt
in gcod‘fhith the lnvitation of thbrgovernmpnt.to join’ih ﬁhis
poaoe;timn coopafation, wéuldhave brought a;fious reaction
ito the industry. nge,emphaticaily ﬁhﬁn'qvef do I how feel
that it would have.bOQh a fatal blunder 1f the industry had
not met this challenge in good faith. . |
 We have had befors the Council many problems requiring
f sﬁudy and action whidh_inVOlvad greater mervioce to theJudBfﬁ'
of petroleum: A great proportion of this has been h; R
Jlatrest interest and benefit to the'military'aarviuéu of the
|government as vell as to'divilian*cbhsuﬁern{ Every_br(nﬁthT
|lgovernment has found sowe value of ssrvice through the
Council's n_ativf__iﬁ;én.ﬁ This has provided &' z‘éti_ngation' _6_1;"
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wvhich our industry can build an ever-increaasing wmervice to the
natlion,

After four years of this peace-time experiment, I am
distinctly proud of the record we have achieved: I dé not
think the benefits can be evalusted by any monetary yaﬁﬁ- '
stiock, I think that through thisexperiment the oil induétry
hna.blased a trail in Government-Industry cooperation thlt‘han
created gsnulne admiration and a greater sphere of good will,

Certainly, those in our industry who look upon theCouncil

|and 1ts eims with suspiscilon and misgivings cannot point out

anything we have lost.

If during the recent post-var years, vhen ve experienced
porioda of eritical shorteges of petfoleum supplies to meet
our wilitary roquhament;‘aa well as the despearte nesd of
oertailn areas of .the country where the oivilpopulatbn was
threatensd vith fruesing, the oil industry had failed to glve

public manifastetion of its desire tomeet theme emergencies

" | in a thoroughly forthright way, I have no doubt in wy own mind |.
of yhat our status would have been today. The Opporﬁunityfﬁp have

|had to put effective "teamwork" 1nt¢ practical cooperdive

effort has been # vital contribution to the industyy, the

i Government, - and the people orfthp United BStates,:

From-the-atannﬁointforfdémonstraiihs thet the oil industry|

rully,roaognizss‘ita'pubiic r(aponsibilities‘and 1ts'v1tn1 1ink
1nnth§ndhainwof~nstionnlfqécnrity,fw& have made & real contri-
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bution, We.are well shead of &ny other basie industry in

leading the way in -this cooperative idea. .And, aside from

our s¢hievements n -this lmportant sphere, I must emphasize

the great advantage from an industry viewpoint, we have had
in meeting around the Council table and having a forum to

discuss in ocomplete frankness the many pnohlema~wh1ah‘hriso '

| from time to time and which in one way or another draw publie

attention to the essentiasl dependence of our whole egsonomy upon
pstroleum, |
Through the Council, the government has had the
adventage of QOp;iaared'industry opinion, baaed upon study
by thoqe who are beut prepared to analygze problems Eht'.

cantinuouuly erise .n our rapldly-changing economy’, I'ﬁon-iﬂof

1t fortunnte for the industry that ve have had this opportunity

to work together on those problems important to 1ndu§try

auccess and government welfare: Beyond the merit of the

| conclusions reached, this Counclil hes no influence in

determining any policy related to governmental action, It ls

proper to say that in no respect has the government attempted

ito lmpose programs of action through the Counoil.

Horu 1 this couneil roon, tho heads of the largest unitu _

#olof the oil induntry huvo exchansed individual ideas and dineu;;od |

problpma uhieh had » cloqexrelationship to those of the

s ller units of the 1ndustry. ﬁe have had“equality'orjvoiee

ﬁf'and opportunity for free’ uxprbslion. wa~havb-had'oppdrtuniti




| representatives of the government of the intricacles snd

difficulties of the many problems which eontinuoualy‘epﬁfrdnt

| opportunity,
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to spesk to each other eandidly_and to the government in ail
frankness, That 1z not afforded in any other organimtion of the
petroleum industry. I think this has brought a sroahﬁ degrees
of good will and a sympathetle underutindins of the other
felloy's problemws. It has promoted better relations within the

industry itself, and certainly & better underatanding by

the ipdustry, A forum, national in scope, in which the i&fgo
and small of the petroleum industry may partlcipate wth
equal voice and through whioch they may express individuel.

opinions on our industry problems, provides sn invaluable

It hae been most gratifying tohave the hearty coﬁnendhtion
ofthe work of the Council expressed by Honorable J. A. Krug,
under whose administration as aaorotiry‘of th> Interior the
Gounoil wam organised in June; 1946, Before his Fecent rdtibé--
ment, Seoretery Krug made a public stetement reviewing the
activities of the Councll, end I desire to quote briefly from
the government officisl who was'reuponaibiq}for the ereation
of thig body: .
Se cretary nrhg sald:

"The work of the Counell has baen efrbctivé and
through the Council govenment agencies have bsen eble

able to obtain Qurront, accurate information and”halpful




e,
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sdvice on matters concerning petroleum, Composed qr.
90\meﬁbera, 1t represents eVery-funbtional and geographic
division of the 1ndustr-3;. It is made up of officlals

of large and small oll and gas companios, represontativoa
of trade aasociationa, 1ndividual producera, refinara,
tranuportorn, and m&rketing intereatst One hunﬂnﬂ and -
'thirty-riﬁe industry leadeﬁs_have.ueﬁved as maﬁhefs of the
Council silnce its organizationm, and Ehe fouﬁen 6f its
edmmitﬁeoa has 1noluded a toéal of 1,376 outstnnding '
individualu, dravn from all segments of thoindustry._

s de 1ts formation, the Council has preparod and submitted

*65 rormal reports on‘intormation requsated by*tho

H
!

' @overnment. Thme reports represent & sound, cooperative |

effort which has been of inestimable valus to the nation,

b
i

the-ihﬂunﬁry and the publio;“
am quite eafidenh that the expreunion or Beeretary

Krus ls also & fair rerlection of the 1ntorost of his uucoeuaor{

seeratary chapman, in aeeinz a continuanoe of the work of the

Council chnied on in the consideration of thoae probleml h

relating to the pstroleum 1nduatry and the nationnl welfhre.
I am oorhain that Secratury chapman 1ookato the Oouneil fbr tha
same eooperative roapon:e ve hnve glven to hils prsdeeessor. o
Poday, L ve wers eallod\upon to meet nn omorganey of | |
vear, we would not fhce ‘the' daluya of thepalt in tho mobilﬂation

of the oll industry on & war has;aj I refbr to thia by way of




the Council wachinery, the Government has been furnished a

‘experdence and judguent of thoss wen who have the "knov-how"

the event we should face & war demand.” This is Just one of

| ‘scores of tremendously lmgortant problems relsting to

‘has brought commendstion from those who occupy positions of

highost authority. .

_ atmqsphere Qf candid discussion of svery phase of a partiadhr

 pe9p1e or the Unitod Stateu.

every front and affecting every segment of the petroleum

f} teamwerk.aqaﬁqooperative efrort~than.sxiuts today, The indust;

1s directly afflicted with acute problems that are usually

_gpaqoiqpad_w1th=?§row1hs Pﬂins";§'Thb‘mbbilizatidn'bfsthd o1l
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1llustration of the charaoﬁer of mervice thislcpunoil has

been rendering 'n meeting the requests of Government, Through
blue print for mobillzation end action that is based upon the

to bring forth a plen to put our industry inte high gear in

Hetlional seourity with which ve heve dealtin & manner that

These declsions have bean made vith delibaration and in an

subjecti . They represent the éonclusions of the best wirds of

the.potroleumindustry;m I appraige thagelaccomplishménta'of"

incaloulable valus, ot ORly to the petroleum industry but to the

With ths weny nritical problema we are facing today on

industry, I think we can all“agree thét at no previoua

time waa thersa. more real need for sincere and high minded

1nduatry.t6 1ti hiﬁhestfpaaﬁ‘ef porrofmance'tb meet the

¥




.

othan we have known either 1n war or in poaoe. We ane'fnoe to

fhce with tha problema that ariuo from ovar-deVelopmont of

-fielda ~= and theae must bo dealt with vary Pealiutioally if

" ':"tranaoendent 1mpor-tanoe to the o:l.l 1mwz~y, may I express the
}hope that you who havo been deaignated aa the representatives
'Lof this great 1ndustry willoonseorate yourselvoa to the

obligation of giving your time and asrvioo unselfishly and’

‘thig Gounoil has assumed in ths welrhre and security of the

'American people.

';:undertaking by reason of its unwillingness to cooperate With
'fthe gowornomtn would,nin my opinion, turn the clock back
Amany yehra?andfleavé the 1ndua£ry opon to the ‘most dapgerous
'asault it haa evar faoed.- For my ‘part, I am unwilling to

be dotorred by oritiolam from eny" quartar 1n what I conceive

be a duty thpt;1nvolves~oyn¢pospong1bilit1an not onlyly reason
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v

enormous roquirements of World War II was followed by & surprising .

economic oontradiotion or even greaber demends that came with

peaoo—tlmo-raadjuatment. ue havo been moving upehill aince

‘19h1 at a stupendous paoo. Nowﬁwe are-beginning to face anothorh

potential orude reaarVeu, both at home and in foreign

-1‘

Ve are to maintain an ordorly and healthy equllibrium._

As the Council opena ita firut aession of & year of

with & sense of patriotio duty to the high purposes which

 For the petroloum 1nduatry to fall in this peace-time

”eoonomio hori zon. that seoma to bring prblemi of greater magnitnde




American citisens,

~challenge that dsstiny may bring to our doorstep.

I‘.,féeiing 9:‘ 'Seergil;.gry_ chapman tovard tha Natlonal -Pet-x;o'lseum o

| Couneil is &n in_mffic_sizﬁngﬁg statement of Secretery Gha‘pn.m'n'."s”-

| feellngs: He has several §;g§a expressed his own appradiation
of the iportance of the Gounieil vork end his vhole-sarted

': ;!upqut'Of'ﬁhe Opnﬁinuanue'Ofxbhat;WOrk.

',judt'yhﬁt his feelings were. MHuch to our surprise, and our
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of our associatin with' the petroleum industry, but es patrioti

It would be unthinkable now for the petroleum industry to
turn baok, We must meet. t}he__ch&];lgngQ of our time by glving
& _atr'aightfom_iar’d dem‘c;)ngt.-ra tion of our consclousness that ve
repressnt an industry that is iﬂdiupenuhla in every phase of
our‘Amériéan-liré;, Thraugh thia Council, we have been given
that opportunity. I ha\?e' ‘efi'\ief::_-y' q,oqf‘idence that es & (workiing-

tesw, dedidled to a high order of mervice, we will meet any.

~ Thank you very much. (4pplause)

OBATRMAR HALLAWAN: In tha &bsence, of the Becretary of
the Interior, D:I._ﬁ:fe‘ctor Stewsrt has a mensRge tQ'tI'anmit to
the Counsil. N

M, Stevart,

MR. STEWART: The comment that Walter just made about the

=

v H‘han we set u;p with him tha date for thls. meetins he: told

anxious -to-'attend, sp that he wo_gld, express direstly to you

_mo t.hst he waa going to- make every. er!'ort to attend, that he was
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eonatéphntion,‘wo'rbund that after ths date was set and fnozon
_hiu schedule intarfbrsd with hie appaarance, and he told me
personally that he deeply regretted 1t, He wanted me to
 read 8 utstemant to you ﬁhat, ao far as @ read statement can,
will expmass his aentimentsg | | _ |
R "I aincerely regret thet my adhedulo could not be
arranged ror mo to wolcome the 1950 mhtional Petroleum
R Gouncil at 1ts firat meeting of the yBar. 81nee that was
‘not poanible, I have aaked High A. Stevart, Directon of
. tha 011 and Gas Division, to give my‘massase to you, |
- "51nce the Hational Petroleum ﬂounail wan araated
tin June 19&6 1t has made many signifieant contrint&ona
.of advice end asaistance, not only to the napartment
"or Intorior but to othér government ageneieu as well.-
o "With tha knpwledge of uhe Petrolsum 1nduatry avail-
- able through the Counﬁil, I shall be bottar able to |
idiucharge my publie reaponsibility with rospact to oil |
‘and gaa mattern; Through the council, you will hsve. a'_-
.bettor appreaiation and understanding of the problamu |
or the Fadaral Governmoat 1n coordinating and dealingwiﬂz
Jw-itn mnny petroloum aativitiea. ‘ :
o “Tharo are pendins barorm thia Oouneil novoral mnftoma
fof utma;t 1mportanee - auch aa petroleum imports, thu:'

problem of providns a :ubstantial domustia resorve |
E:produativo capnaity to be avnilable 1n the event or an
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aMersﬁncy, and a study with respect to Fedafal 01l and

ges leasing -- on whioh your views and adﬁlae have benm

rJquosted, In addition,-othefs.haVe bsen submlitted te you

fdf coﬁuidération. I'trust that théaa metters will soon
be. dispoaed of by ths COuncil andﬂthefinal reports on
them. submibted.

"Knowing that you_ﬁavé much importent business
bafors you tpday, i have kept my remarks brief. Agéin;.
1 am édrry.not'to:be vith you today, I will make every

| effort to attend the next Couneil moeting, -
Thank you, (Applauae) - I
_GHAIRMAN EALLAHAN: We movo‘to the‘order of buainess thet

oneompaases the Report of the Spescial Committees of the CQunei

"The first veport is that or the oommmwee on Petroleum I duatryr

—

Tnsnﬁawer, Unrortunately, Mr' thdeVeer advisss us thet he wou'

frnao

| be unﬁble to be preaent today, but the report has besn complatad

:.-and vill be aubmitted in brief formby the 5ecretary, nr nrown

MR. BROWN: At one of hhp-Provious.maetings, it was reported

that some 25,000 questionnuirésinmmd he distributed throughout
the induatry in an attempt to obtain the bdsio information
T"naéaiuafy to ébhplete,thia survoy; That work was ca#biéd;put

: . S
through the 0ffice of the Natlonal Petroleum Couneil with the

aid of the-eommiﬁieo1h Nhhpower,-and their report 1guas-£qllquh;

Thé Gbmmittee_bn.?eﬁroleﬁm.IHdustpy Menpower, complying

with the request of the Director of the Oil snd Gas Division

1.
Ll

y .
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of the Department of the Interior; as authorlzed by the

_.‘Nntional Petroleum COunoil, prasonts its roport shoving the

reuults of the nationwwide surVey on Petroleum Induutry
 Mnnpower - the soope and form of whioh survoy vas approved
be the Counoil on April 26 19#9. Tho surVey was oonduotod
lin aooordanoe with procedurea nsreed upon with repreuentatives
‘of tho National Security Resources Board and other agonoiea
' of the deaal Government. |
| mho original auaignment aats forth two problemss

Problnm Onen "Po study and ostimate, and report on the
prooent manpower engaged 1n theinduntry, olansifiod by .
functionnl divisiona of theindustry, ocoupations and ukills,
Eand seosraphio nreaa; doainnble and practical clasaificationa
| to be determinod in oonlultationby the committee vith repre~
| 'uoﬁhtivea of the National Socurity Rasouroea Board, the Armed
-Borvicos Petroleum Board, the 0i1 and Gas Division ond other
a ppropria te governm&nta 1 agenoie B. " |

Mailing of questionnairea to Proprietors and Chief
Exooutives, in the roapectivo branohea of the induatry GOVered
‘by the surVoy, atoggd July 25, 1949.

AL
Tha survey vas olosed at the end of 19#9 Sy ﬁnolimin&ry

) “ 1tabu1ations‘were completed ot Gouncil Hbadquartaro-and

aupplied to the mombors of the Gommittea prior to their

'mootinsin Haahington, D. c., January 19, 1949,
| Iho proliminany tobol;tiona_aummorislng the details




| and fully discuased.

31, 19#8 by the partioipating companie in the survey vas
:not inelude employ@es or 1ndependentoparatora in the retail
covaring emﬂoyaes of eomaniem who fblled to furnish data,

1noluded with this summary.

1| than @ yoar 8 replacementtraining, total 171,528 males, p f

repreaenting 37 percent of all male amployaes reported.

by the participating companies to be members of the Armed
| Forces Reservas and National Guarﬁ units, total 28,708 malea

which 1n this category represents 6.2 percent of all males.
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reported by the Petroleum companis were carefully revieved
Attadhed are the aummary reaulta of the participating
companiaa- The committee eatimetes at-leaat 70 pereant of
domeatic orude prodution and reanery intakea are represented.
The total number of emplcye&s reported as of December
515,ls71~ 51, 615 female and 463,856 male; This count does
branohes of the businass and does not include any estimate -
A deacription of each or the major activitios has been
Three factaa involving male employaes and signhficant in 1

event of a national emergency have been aeparataly tabulatede

a) Tha numbar of. males enéaged in jobs which the

b) The numbar of mala employeas estimabed or reported

¢) The numhér of male employees under age 35 reported

or estimaﬁad by the jartlclpating companies; total 185,111

i participating GOWPBHLBB hae individually estimated to reguire less
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‘wales or 39.9 percent of all males engaged;

it was thékpinion of the members'preaapt’at the January

19 méetins that 1f the'uummary of the.dath'recaived from

reporting companies was acceptable to the representibiVes of

of the National Security Reaogrees Board and other interested

governmsnt agencias, no estimatas would.ba undertaken to

include employment in nonreporting companies, or projections

to nrriva at-an ohtiﬁéted figuré of tbtal-manpober ensaged

in the induatry &8s & whole, or in its respective segment s,

The repreaentatives of the National Se curity Resources
Bbard:ahﬁ other sbvernmentai agencles present 1ndicated the -

summaries presented, based on the factual data reported by

:'p-rtieipating companies, vas aceeptable for their respective

' reqairemqnts.

The reyresentative of the National Security Resources

Board requested t.hat thet agancy be furnished & 1lst of the
'reporting eompsnies as an aid in determining the actual
‘exient of coverage attained ﬁhroush.the survey ahd to enable

them to estimate industry totals for the items covered by

the survey.

The commlttee recommsnds that the Becretary of the Nation+1

Pbtrolaum-council be authorized to furnlsh the:National Sscurity

Resources Board such list, as they may require, for the
purpose indioatéd, showing the hames of,the companies included

in the supmary and the City end State of their respsctive

CE
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situation is in the oountry.

| of thé domastic pétroloum industry and to recomwend ways and

| means of overeoming such difficultiea aa-muy exipt thoroinw“ ”

azencies. _
That is, the Bureau of Labor 8tatistics which reports monthly

‘data iﬂﬂludins'empioyment statistios on (a) produeing and?”

| from the state Unsmployment COmpenantion Adminiatratiena.f-'
- 1nterstate poperlineaa

. uvailable atatistics, together with the attached lurvey.'

| adjustad to 1nﬂuatry totn;;_appeara to provide aaceptable
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principal offices.

The comuittee is very ploated with the response on the
part of the 1ndustry. |

I vant to assure you there 1s no intentlon or desire that
the government agencles obtain ﬂs dotailu from the indvidual
reports, They desire the names of the companies in order. to

enable thew to determine by estimetion what the entire wanpowern
Problem (2) "To:utudy and report an_to the addquecy of

eurrantly-available.iﬁploymant data for the funectional divislons

The aommittoe haa fbund that thsre is information on domoa-

tie potroleum 1naustry employmsnt available in governnent

exploration adJusid by a uamplins nothod, and (b) nnnuflcturing
adJuated by aamplins methOd.

The aamplea are eheckad currently vith data availnblo

The 1.C.C. publishes complate employment data on

It 1; the opinion of this sommittee thatutilizins pralently




tha orisinal requeat for. manpowor data to this committes,

to the governmental nsaneies tblt requasted this 1nfbrmntion.

'wh,an neeunry, ror aueh purpoae an was :Lndioated in presenting

for detalled 1nrbrmation.

'roproaentafq'tremandoun'amount of detailed vork, end we ere

to the aauemblins or thia 1mp0rtqnt data,

29

minpower data whiéh Gaﬁ bs ad justed by the sampling ﬁSthdj

| I would 11ke you. to Jknov that there has been proparod and

1a'ava11able a great deal of.detailed material fSEIvFtng, egain. .

of & aummary‘naturo,-that-ia BV&ilab]a'and w1ll be wgde avaiilah

i .
A ‘\

The council 18 prepared to meet any raauonnble requests

I move the adoption of the repovt.

GHAIRMAN HALLANAN: You dhould know that this report

under grant-aébt-td M, Vannéwnr'and the‘eommittee, and-to’nb.

Brown, for the qmount of tims and efrort that they have glven

Is there & motlon for tha adoption of the report?

| (The"motibh was-made and du1y hgoondbd)

| CHATRMAN HALEAHAﬁ; ADy remarks?

“HRf'GRAVESf“:This'indtcates that 3}966‘dompinioi'h§é
reported. Would you tell us approximetely hov many dida't
peport? Was it two or three percent? |
o I\thiﬁk_this is @ yery valusble aummary, and up to date
information about the people 1n the petroleum induatry. I vas

wondering how accurate it wan. |
HR BROWN;- ‘!'hlt is prcabably :Ln t.hu neighborhood of eight

le
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percent..

From the standpoint of numbers, that mey appear rather

.small., There were approxiwately 25,000 questlionnaires sent.

out. For example, 12,000 went to produceru,‘andloxplornﬁions

‘and. praliction. We got back 1,583 compenies..

In manufacturing it ran something over 700 companies
that were molicited. We have 176 returns..

In: the marketing ond, some 25,000 questionnaires went:

out; we have 2 296. From the etandpoint of coverage, howsver,

they represent in production and findings over 70 percent.

of the employment. It Ls a large coverage..

Aocoording to government repressntatives, we had Bureau
of Lnbor?atatiutiéu man\presant,.lt:is‘pfobably one of the
largest ever mede in this industry. | It had the largest
response.. . . _

CHAIRMAN HALLARAN:: Are £here\anx~further Qu;ntiona'ori

comments?

'.!bu,héve‘heqrdjthg-motion that the report be adopted. Is

thers a seocond?

{The motion wae duly seconded)
All‘in favor indicate by saying "ayo“‘ Contrary, "no",.

The raport: iq approved and adopted.

—

on gggggg;mggg&gﬂg_ﬁan Leasing,. Mr. J. C.. Donnell. Cheirman,
NR';DONNELL: Mr. Ghairman and mambera of the Gouneils

The next order of business ls tha report of the Gommittoe h




| requested that the National Patrolieum. coppail sonsider the
_“overnment, with a view to expediting the srantins of loaaas
'devalopmant of the country's petroleuu reuourceu‘ Fallowins
'  auch requeat the Nationnl Petrolaum Gounail appointed thia
COENittee to unke an appropriate study with rsspuct to the

__isauance of oil and sas 1ealea'by the deeral Governmont‘on

Aets, and report thoreon to the Qouncil with sudh recommesndatic

s may be deemed appropriate. Pur-uant to uudh action, thim

and now makns 1t- report, This roport ¢oncerns the lensins

| DY
uonaidoration 'which were {a) adoption or a combinad ofror ard

ﬂ”?“unan 8ection 17 or ﬁhe deeral 011 and Gas Lealins Aat; (b)
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The'Acting Bocretary of the Interior on Oehobein 20, 1949,
matter of 1asunnce of 61l end gos leases by the Federnl

oh Federal Llnds and aauuring a fair initial ‘return tothe

Federal GOVernment without undue hurden upon applicants 1n t.ha

aoquimd aud puhlic domin lands under bho ll'ude:-al Leaains

Gomnittoo has made 8 study of the subjects aauignnd to 1t

or public domain lands and aequired lands or the United
States but doeu not conoern the leaains of tidelandu or
aubmergad iandi. |

In his 1etter of Oohober 20, 19“9, the &ctins 8e dretary

refbrred to certain prOposala that hed boon offered ror
leage rortn in a ningle documnt as to nanoompatitive leasss

requiring oompatitive bidl whennVer 8 ”compctiti?o interest"
is evident with ralpect to. wildent 1ands, and (¢). denial of




_ utrueturﬁ_pt‘n‘ppqduqins_pil_or sé; fiold, even though it

 was not vithin such known geolégle structure at the date of

propoual (-) above_mentioned, thet Ls, adoption of & combined

offer and lease form ln 4 single document for noncompetitive

?rieques, this commni ttee bel;eri'that_tho prineiples and

pnsou 6518 to 6522 of the deeral Rosister, O¢tober 26 19%9,

| wentioned in the Aoting Secretary's leier, was postponed and

| has not been rescheduled, it is understood that this proposal

4 Interiort and t‘.hat steps w‘.tll be t’.ukon to br-ing about this

”objoativeu aaught to be achie\fod by t.hin proposed change are.
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lssuanoe of a noncompetitive lease 1f, at the time of

iuunnce_, bh_o land !covemd. tha;'qibx ie ﬁiphm' the known geologilc

application for leass,

Aw to combined o!'rer and Leape form, with respect to

op_goétiyu_ sought to be “ai_chie_\imd by this proposed change in the

regulations are proper and ihould be supported. The change propose

by the Dopnrt.mant of t.he Interior vas set fox-thin detall on

Although the publie __m;';.ns_ scheduled for Deeembor 1l and 2, a»s

is atill,'unfler active conuiderltipﬂ in the Department of tie

prOposod chanse whether or not. the honrlng 13 rescheduled.

Although t.hin committee believu that the principles and

proper‘and ahould be -suppert_sd,, sowe or the mechaniocs involvea

in the pi-o;poud inethod of ianuins leases are somevhat burdonaoms

and are not 1n rurt.hornnce of t,ho obJectives of thu Bepartmnt. :

In v:.ew of t.he raot that the publio meeting aonasrnins
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these proposals was postponed after notice of such mesting

was puhliahed; it ia suggestcd that thc Dopartment of the

Interior again give trade aaaociations and others an

opportunity a8t a public haring to expreas their viewe as to
thcse propoacd ohanses beforo finally adopting thew,

The committee has given its particular attention to the

manne of application for ‘an iasuance or noncompetitive loasea,

and apparently this hau been in accordanco with the desirea of

Departmentin requesting the views of the council. We have not

attempted to set forth tn detail in thia ‘Teport any obJections

_that might be made’to some of the subatsntiveﬁppoviaions as

contained both in the old and the ncw lease forms. This

report should, therofore, not be conatrued to indieats that
. the committee is entirely in accord with all of the provisionu

of the 1ease form.

As to competitive bide on unprovon land, with respcct

. ‘to pr0posa1 (b) abae mentioned, that is, the requiring of
w{fcompatitive bids whencvcr a "competitive interest" is
"?evidcnt with respect to wildcat lands, thia committee is -
jopposed to any change 1n the 1aw or regulationa which would

jroquire or permit thc Department of the Interior to lcasc .

!

public domain or acquired 1cnd at compatitive blddingin any

.inshnccs othcr than thcse in which compctitive bids are now

rQQuired‘ mhe proposal that compotitivo ;blds be obtalned

IVhenever "compctitiVe interast“ is evidont does not set fornth

the |




that objective stendard which is desirable in dealings with
governmental bodies; will be cdntpapyito;thq present poliecy of

Congross &as evidenced in bxiationsplawb;'will not expedite

- the granting of leames, but op the contrary will slow up suoh

procedure snd will not aaaure any grater return to the

QOVernmant than the system of leaning now in use in-gonformity

. with well-conaidered Oongr6531onal_policy and vwhich hae proven

satisfactory and to the public interéat‘aincé the adoption of
the Minéral Laaping Aot of 1920, |

| It la submitted that the exlsting policy of Congreas haa
.been wiae, and to the best 1nterest or tho public ip the

dQVBlOment of the petroleum Denourcea of the Natilon, and thet

there have been no ahansaa in- fundamental principles and

'conaidarations whidh warranh any altaration in that poliey,

The pnocedure or granting 1easaa only upon competitive

%”'biddins w111 glve an undue advanﬁage to the large companisl
V'which have suffieient capit&l svailable for bidding and will v
- a hardahip upon the amﬂll 1nd:l.v1du.al opooat.ora. In the Ror;'sk},r
Mountain Region, where the publio domain lands conatitute sueh
”c large portion or tha prospeetiVe 611 and gas lands available
for devalopment; & requirement of-qompotitive biddiona_would

fopce such @ ourtallment upon wany smell operators thet they

would be driven out of business, with & resulting very

unfortunate affect upon our economic syitem. Experiosnpe has

uhcwn bhat 1n those inatance- vhers landn are diaposed of only

bhrit




'f’*mothod of exploration.-

It

by compstitive bidding, es in the more attractive sreas of
tha tidelands or submorsed lands, UniVersity of Taxas lands,
i and Stato of New Moxioo lands, tho umall operatora have been
| unablo to partioipats 1n tho oil anﬁ gas devolOpment.

'I'he genoral pol:l.oy 1nvolved :I.n requiring oompetit.:l.vo
'Vb-‘id'ding, for unproven 1ands_ 1; oontrary‘to th_e entlire spirit
.ond;huroooolof:ﬁno”biiand Goo Loaning'noﬁ and onr‘gdnornl

statuﬁéiﬁgoﬁdrningoﬁhe diopoaai of tho publle demain. The

_' primary purpose of ou::- Homeutoad Aota hes alvays been to afford

to all oitizona an opportunity to partiolpate in the developmel
of the public domain, rather than thomore 1inited purpose of
deriving an 1mmadiata maximum amount of revenue for the
governwent . | |

" Competitive bidding ﬁOuidlalaO‘ho tnequitable 1n 1its
operation, inasmich as it would roquire & party that hes
'expondod 1&rge mms of money in explox-ation, :-eaulting in the
1ooation of a ponalble struoturo, to bid asninst partie
“dosiring the lease for purely apaoulat.ive purposos. Further-
ﬂ-orb,under the suggestﬂ procedure, 1t Would bo oxtromely
"diffioult to aaaemble a aufficient block of solid aoreage

for seismograph whicm now constitute tha :l.ndust.ry's principal

The carefully dosigned and Vﬂ“y auccesaful provisions of

our preaent lev, - pormittina :eismograph oparations on optioned
'blooka of 1oaud aomse would be destr-oyed and rendoz-ed

nt
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: 1nerfbctiva by a rQQuirement of competitive bidding.

of congresu, suapendod tho isauanee or noncompetltivo leases

upon vildcat acquired 1ands exaept undar eiraumstancee 1|rsoly

| pertinent 1aws so that no rogulation of the Department in

auch renpect could be 1esally effectiVe.

_aa it has been in the paat fthe piicy establinhed by Congress.

It rollowa that tha Department should hdhere to such poliecy

Vauch 1aws nor anticipata 8 changa 1n the laws which the
L‘Dopartment may deaire but whiah may or may not be effecteda
‘t.Thia suspension prooedura should be reaoindad immediately nnﬂ
.'noncompetitive leasea on acquirod wildcat 1andu 1uaued promptly

1n due courae in accordanoa with the existing 1awa.
as time for detormining status of 1and, propoaal (e) wentioned
t”'concerns the pr@ositiou that 1aauance of a noncompetitive leaseé

'ahould be donied lf, &t the date of 1sauance of such lease,

‘stnuoture of a produeins oil or gas fiald. even though it was

ke

Tho Dapartment has presently, at the requoat of & Member

directed to the neoesaity for immediata drilling theraon. This

aommittee feels that audh action ia eontrary to existing

As haretofore 1na1catd, tho aommittee fbels that the
policy for nonoompetitive 1easea for wildcat aoguired lands,

as well as wildcat publio domain lands, ahould econtinue to ba,

eatabliahed by 1aws aa they exist, and not attempt to olrcumvent

As to subatitution of date of laase for date of application

tho land covered thereby 1: within the known seologic
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not at,fhe date of application for the lease.:
As set forth in the Aoting SQoretary'o ldtor above:

mentionaed, the nuggeation that has bson made ia “substitub

tho date of the lease issuance for the dato of the applioation

as the time for detemining whether the 1ands to be leaaod are

within the known geologic atruoture or a producins oll or

gas field ;

Whether this proposed changs would require ah amendment

-

of the statutes op merely anamenduent of tho resulationa, this

committee ia definitely opposed to uudh ohange. We do not

;{'believo that thisprOpoaad ohanse would aohieve any inoreased
'rleffioiency in the Department Suoh change would be violative
of tho mineral leaoins lawu and of the apirit of fair business

praotioes.

If noncompetitive leaseo aro iasuod promptly upon

| :application, eithor as a rasult or the propoaed rule moking as
:disousued as point (a) herein, or beoause of other inoreases
'l;fin the erricienoy of the Department of the Interior, than this
ol third point would become of little or no importanoe becauoe

‘the status of tho land would not have ohanged in’tho maantime.

A provision to the effoot that an opplioant should: be

‘| 'dented his rights 1f discovery s made nemsby after the date

of his application'would very.defiﬁit@i&odioéOuraso development,

'TEvory suoh applicant would realise that the Depsrtmont could
'withhold iuluanoe of a leaae until oomplotion of a tout well
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 deve1opment without the certainty of holding sufficlent

of fairness and justice whidh should characterize the actions

that theraﬁis'now'ahy:aeribﬁﬁ intention in the Department to

| insist upon this change in practical.

Council was requested to end did meke comments and
__reeommandat;ogs concerning thet act. One of the prinecipal

changes bfoushﬁ about by duch act in'thé Federal Leasing

{ might hold exploratOry options or shooting optlions on sizeable
| blockn of land for the purpose of gecphysicel examination,

‘| ‘and with ;@é dofinipq-a;auraﬁee that he would be able to obtal
‘Operating rights (up to 15,360 acres in-aéeh state) upon the

Pértion which ahould-be'roﬁnd to he valusble, This amendment
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in the area #nd then offer a least &t public bid. No operator

would be willing to ilncur expendituree for exploration and

ncreage to warrant audh expenditurea.

Thia Propoael_is 80 much at Varianca with the prinoiples

of the Departmwent that your Commlttee 1s rpluctﬁntltobelieve

!bur Committee dasires to make certain goneral comments
briefly with respe ot to Federal oil and gas leaslng, and such
commantu apear to be in order becausa of the request by the
Acting Secretary that the_m;tter_or issuance of 0il and
saﬁ lea ses by the Federal Government be fully considered,

After bheulQRS'amandmant to ﬁhq Foderal Leasing Act, the

proeedure vas the provision to the effect that an operator

took 1nto consideration thé_prnatieal-aspoétu.of the oil and




gas buainesa and tho ebsolute necessity of cartainty on the
pnrt or t.he oparator mat he would e able to obﬁ:ain the
acreage proven up g his expenditures of time and money. We
are ploausd to stata that”in our opinion this 1nnovution,'
whiah firut appeared in the 19&6 Act, has proven to be
succegsful. The wildom of this provision has boen amply -
| damonstrated by an 1noreaue in geologicsl and gaophysical
exploration on public 1and and by\the diucovery of valuable
‘reaources thct ‘verse: herntorore unknown. Whatever clianges
may be mﬂde in the present lawu or resulationa, it is beliaved
_that the rﬂhta of ths Oparators to hold aareaga for expleratory
_purpo;es, as heroin mantionsd, should be pwenerved, and it may
_well bo enlargod. |

Ibur committee vas aﬁaignad 1ts duties at a time when it
vas anticipated that a public hearing would be held in
, Denvar, at which meeting these problems wouh.‘be fully
discussad. Although sudh hearins was pontponed and has not
as yet beon reaoheduled, your oemmittee htl hslieved that 1t
was noverthelels its duty to study and report upon the
qusutions uuhmitted to 1t. Ybur aommittoe expresses the
hope that nueh humins be held and tho Neuional Petroloum
Oouncil be pormitted to aupplement its response to the
Actina Becrotary's 1etter with auoh studiaa, propOllll and

recommendations as may seem proper arter conaidering and

appraiuins the utntamunta and arsumontn pro-onted at such




50

hearing.

OCHAIRMAN HALLANAN: You have hoard the report &3 presented
! hy the Ghairman, Mr, Donnell. Are hhoneany questions?

w MR, BUKE: How do you dooide, or the government, vhen
it is noncompetitive? Who sots it, nsuumins that there are
| éeVeral people Who -mm' be a&mmy éhtitled?
When theru are aavernl people offering on a plece of land,
and 1t 1s & noneompstitive bidding ba ais, how does the
government datarmine in thut case?

"HR; DONHELL: It 15 tha first application.

Hﬁ. HUKE: The first reOEiVBd? Are thore never times
vhen two or three are roceived at the same monont?
© MR. DONNELL: It might be coincident. Also, there is
| alvays a differenoe; becauné the appiiéatién must be made in
the local 1and office in the ares. ﬁhOever mekes the
epplicatlon first, physieally. I_aﬁapéct it 1s possible that
two applieations:might be received in the sawe mail.

'MR. WABSERMAN: As you stated, the first spplication
received in point of time geta the preferanaa. "But 1f we get
‘some 1n the same mwail together, we haVe to rosard them as
havins ¢ome at the same time, and we denide the question by

a drawins.

Where we have land thnt the Geologicsl Survey tells us is
known
on a i/ 3eologica1 basis, We put them up for bidding. In

many 1natan¢ea the bonus may be only & dollar per aore. There,




| 1t is decided by the highest cash bid, not by a drawing.

| up at a flat price of a doller an acre., I Juat bid on some.'

|| There vere 700 bids. It was drawn by'lot. They hava atill

"'QUastion?
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MR. WARREN: You have other lands vhee you put them

Lmv’

got my money,
MR. WABSERMAN; It wight be the State of Kew Mexioo:
MR, WARREN; It was United States Public Domsin land.
CHALRMAN EALLAHAN: Mr, Duke, does thet snswer the
: . |
MR, BUKE: !bs} ' “7; Y

have one othor:

| such eomplaints?

IR HRf'WﬂS&ERﬁAH: I don't have any such complaints.

Have thsre been 1natanéea wheres Variou- oparatora have

the fbélins that the drawins by the gowornment is done for

somebody with & better politiaql connection, or are theres aever

MR aTEﬁgnﬂg Mr. Duke, in some 25 years'! experience in

epplying :pr‘iéasga in tha'Rbdky.ﬂounhdin.qreéfvhore‘tha
wajority of the land is federal land, I have found, right
itraight-ﬁhfoﬁgh; rirntjthe papartmbnt-of?Interior‘dnd.then.
wore recently ﬁhe Buresu of Lend ﬁ;npgemont; which hes succeede
to the 'p.fq'x't-.icll._'x;l.-ar“duﬁien, hﬁ & been. an _.‘I‘.'a‘.x' as 1t 1s humanly
possible fbr-meh%t0~be; and that so far es I“could-dbﬁect;

there was no measure of 1nr1uonae that~avar arfectins the

g 1s-uins of. thoae licennea.




i some informetion,

“l 1enoce.

| et 1ts attentien te the public demadn.

MR. DUKE: Irwasnltﬁimplwfng‘thatwthere‘wass-fIiwntéd"'

MR, aTEWARTi"‘I'wanﬁedrﬁO‘SiVeiyou that from my - eXper-

MR, BAKER: I would like to ask if it is the fesling .

of the committee tat on thess sma11, naa££arad areaa‘unuired

o by t.he'dovermﬁent that this pamﬁ #ystom that is applien’hlo
3 to ths 1arscr nrunn, is @ reasihln nnd praotiaal way ot 1ansing

' ﬁhm nrenn. Qnd 1r 1t will not reuult. aatuully, 1n tying wp

a J.argu numbor nr these trnotu withaut Any resl dwelo;pmnt,

o and if 1t isn't & :ract the undar-the present ayutm your

i areas are net aev.:.ap*.ar-‘.amx‘u they are on the uom;potitivs

aystm “that have beun inveked 1in these utates?
Th.o,pruent mysten 1s a do_lay syatan. J:t'aeoms to mia-

tha't ﬁn"théﬁé"widely soattered small arédé whioh oonatitutu

'iwr noquired lend, that we ‘would be- in muoh safer positien if
they wers put up fer oompatitiva bids. rathar than to have a

broadar permit system’ appl:!.ed to these smnllnr aruﬂ.

. MR, nmm.: 'l‘ho Teelling of tho committes was that t.ha

| prosent policy was prnfe::nhla e t-ha- omatitive biddins.

MR, mm‘* What ie the appreach by ‘whioh they oanalﬁ&e

that on these smll. scatterod :Landn;?

B MR, namm: Tq be t:mthful. tho oommittes dwated mﬂﬂ'b;

" MR, BAKER I can ses that.




| hdraw the lins botwuon the lerge areas that exist end the vexy

. my on thinking, but I e-.m:w help but feel that the permit

systqm applied to the tremendous numhor er amall aracts

"nemthms better than that, The oompetitive bidding should

. lexemining surplus property, snd although there sre several

-/ small trects, the great preponderance of that land is land -

1hnu up to two ynars aao aaquired 155 millien aoraa. Thope 1nnd$
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HR; JACOBSEN: In many plnceu large areas will be aoquirod,
How uuld you draw the lins; ir you had 2 different lines of

praeodurq, would yeu taku it on total aoruage;whore wuuld o

'small ones?

MR, BAKER: I haventt worked that out, Mr. Jaogbsen, in

that han ‘been goquirad by the Govornmont in the last 20
yoars.-preuent a pioture thﬂt'ogp?t be satisfacterily taken

oare of by bho ald permit 'yﬁﬁem;“énd;wﬁLbudht‘to have

anawer ror theso aroas.

MR, MATTEI: In anlwor to M. Baker.. My, Eﬂhnirmnn. 1t

mishﬁ intqreat Vou gentldmpn ta knaw thnt the Fdhral Govornmsnt

are in all dirrorent oatnsarian. The . land thet ur. Baker 1a
veferring te ave those looated In the southesstern sbates.

‘T spent about @ year ehzthat'jréblpm once, when I was

asoquirsd from 1uﬁb¢r eampaniu“aa'cﬁtﬁbvar'stumpase areas, and
the large part le naquirod rar parks and other purposos¢
| I know there ara oertain small tracts: 1nva1v¢d but you

Just ean!t pess it along tn Congress a:-hnvc,it amminiptpyca i
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@hnrq and administerel one part Tor larze tracts and mmother
Gipart for large. Ikndw-inaﬂiaaiﬁglppiran& some of the southern
states whers I operate, we are haviﬂé difficulty now in |
| determing tha lessss issusd where appllicaslons have beaxr made
tor twe and three years. T think that you Just can't have

|8 aw for 160 hcrea,.aha“anOther'for-a'ﬁhouaaﬁd'aoréa;--'

) X participated in the wribting of both tho laws now ap ‘the
w”“w_statuhé beoks, anﬂ we expect a great ‘déal cf t ime and atuﬁy
in trying to gat thoae 1au ‘80 there would be no upportunity

| eny plage for any sknllduggery or unrair treatmant,'

I think the laws as thay are‘naw ara vary fair, and very
goad. and they have produeed exoallent rasults.

MR, BAKER: The thing I am thinking about is the vast
fnum ors. of tracts that Have baan aoquirad by rureaiesurp under
the Lanﬂ Banks, Thsy have’ 1ana all thraugh aur vouatTy that
‘they have aoquire& by foreclosvure, The-gavurnmantkhaﬁutakﬁn

over vest damains.

| It sesms to ma th;t for those areas that eortainly e |
?campatitivn biddins 1a mmru-deuirabla;“5 ' I
MR, MATTREIs I am sorry Lo have to dlsdgiee, bubt the
rederal Land Bank: 1anda are not landa belonging to ths
Foderal Gew%rnmsnt but they belong toethe Federal Lanﬁ
Banks. They can haadla those lands any way they want. ,;n»?
Eﬁhﬁ»aéuth-thqy_han&lg tham-gggZWaw. They oan handle ﬂhmm as

' they sea fit,
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UHATRMAN HALLANAN: They are acquirod under fuiaclaaurq,f
MR; MARTET: Yes. '\Thﬂy ara'nat-fed&ralilanﬂi-
' nm. RQBIHEKU" Bn the quﬂstien ar mm. Bakar's. 1sn't

:Lt truo that a :Lu-gc pertsentngo a:r wildeat discoveries have

boen md.a by 'bh.i mvidiml or amll indapondont apomwr

ar ai:L ‘wan, and wuulan't oampctitiw bid&ins agaimt the :Largar
eonpnniu pre-bty well elimim;a tho ohaneo Tor the little

Mdependent produaer ta get m

HR mm: T wouldn*t t‘tnk 20, 'I'hou areas are very

J.nrso. an.d cavqr a wido oxpnnse.' They aAre acquimd hy
1n&opand0ntn, in affoct by ﬂama eompetitive effort, all the

my thraush the caun’sry.

emmmr HALLM: Iﬁr. Brawn. :
xm. R. B. Bnavmz In support af the cmittee's report,

‘my I sa;y this vory quaatiem was ror a long time befae the

!Hbuse Pﬂblio Lan&a demittee, thay explored 3t very thoroughly,

the vary proponnl and aasgaatmn that mr. Bakor has made

“‘heru + and arter a lons stud:v of the problem thay ceme to &
| aonolusion which hurmonizecl w,tth "bhe oonm!.ttea's :r:opart. I
th:l.nk thet 1s the uouna pnmim. 1 think' s oanduoive

to a mrz gannral devalopment

BHAIFMAN mmm: m.‘jer Purtm.
ﬁR. PARMI M‘r. Ghuirman, I don't know ‘very myaoh: abmut

’ths :!‘ndaral Land 1emaing :prebiem, but the Univars.‘l.w or: Texaa
ma B million auras ar :umd.‘ I lwl mmuﬁhm to dowth 'oho
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institution of competitive bldding at that imstitution bank
in 1935 |
P think‘thislstatémbnt at the fépVGrvpago five, stating

lthat compstitive bidding *ules out the smally independent

operater oannot be sustained Inm faot. I don't think that the

|sbatement is neossmery to the foree of this report.

A8 & matter of faet, we took a grest deal of pride in

|the wribing of the University of Texas plan, it was to permit

the indepsndent operator to get in businesa, smd I think it
has, in & very fairway, - -
EVwﬁuld'hhérsfoii'uusso-t that, unless the ccmmittes has

& purtieuinf'rnaaqn“rérfwnntins'ﬁa preserve that pertion of

the rapéft; at the tep of pasb ‘rive, that that refersnce to

'the University of Texas system be del.toa.

MR, EAQDBEEH% I tﬂﬁk tho eammibtao hnd in mind &

| srbat-nﬁny-ogaqs;-m&u ahnizunn,fgu;nhjar Parten 1s aware, whers

very highfyriaes have besn paid rérithh*wuiaﬁ’univnrsaty Land.

anp, I ﬂlnk. Tor éxﬂee 000 rar four ;cctiun:. Those were
- thn peinﬂ}thnt ‘the oqmmiﬂ@ut had - 1n mind.

‘MR, PARTEN: At the seme - tima. thare are s number of

o linatences wherse the ingapypgautepﬁratarufhxvo besy. able to
. funetien under that system, As an inlepsndent operator, whe

has bid on seme of these lands, I have participated in them,

r

'Ifahink’gn-g'uhgmg-%hgt point samnot be sustained, bedause I
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 Jmew of many instences where under thab system an independent
"‘wwwwhuhﬁmtmuawMutnuxhpmunm.

: ‘mrtain ares, nnd it hu boan put . up, end he hag had very little
parriowlty in getting it. |
ll'aw. ho:m 4s snother peint t'.hat I mld like to makm in

ponziestien with thst, end thav is that the University of |
%Ehxu probnhly wwku dp durins a. 'uniquu ayntm, that *

sompanies vm'o pormittod to shoot ‘these public lands, We have
attan aritia}m ror thai;.- On ’sha'ﬁ-, 1% tm pOmE COUrRZe o (
Instituse that system. |

! | ﬂam;puniu, as you knw, are pamit‘hcd te shott university
land. You have to get & permit, Tou are obliged to file

n rp;pnrt showing the pattern f your shot; bus it-niaht be
'_ulm thrda or -feﬁr aompaniod;-- or threes eor rour ‘ina'ividunls '

| ,pnish'b 11ke the seme spot. 8o ﬁumm hwb & ‘Little heated

I don't think that that pelnt oan be é&ﬁaiﬁd&? 1n t‘ia_uzit_‘.f
X em oognizant of tlm euu 'elmt are roramd. Lo \
| ‘ mﬁ mmm: 'fgﬁ think thorc are’ n:l:ecpt ions ﬁlmt |
:E:n't Justify the genaral u:l.:lognti-n? There hw« bnn rare |

oeptlons which do »Y Ju-tu‘y this general shattmnt)‘

MR, PARTEN: ’imn. - |
| m. 'mm::; I mum :Luu w ¥ T1) thu m-ruiw of Texas
.ﬂl:iﬁ-tﬂ'dsg;-'ﬁ: "@hﬂmng E@ﬂ!ﬂ! rﬁ_ht-tniwmit;v -Qz--;Tml_n. cannot

1
]
|
{
t
I
1
L
f

be put inte the #ame onteseYY as the Fedeval Govemment, or
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. |going to be leased upen a reasonable basls to sncourage develop-

" lmemt, Tt 4s the nationsl poliey to do that, Tt is not the
- |ins%itution opereted by the State of Texas is the oneto make

whathtr they hurt a amalland mdependunt operator or not, in
: E‘adernl or state: lanas?
e Pur‘ben'a mot 1011?

N 'mxmﬂ cmt .

L and wmgh Wag pqnﬁmma» agd has not been reschedule, I know

state. landg. The national polloy is, as it exists today with

Tespect to the lessing of federal iahéis_“. that 'éhen lends ard

Pal-ile\:r (--ér' government te make as much money as t—héy can out of

the leasing of thome lands, The Unlversity of Texas, a private

all ﬁhe' money they oan, 'an'y :‘wayi thbir -oan, vihqwor they hurt,

I don*t think yt ﬁn?hﬁea"any Aifferance. ta-t&ho Univeraity
the biddins. 'I'hw are mtcrested in gott:hag the money. Y o
don't *Ehink-thera\-ia anyra@mparison between the University of
Texu in thn handl 1ng of thess lands and the hnndlins or
. GHAIRMAN HALLAM: Do you apeak in. mp;purt u:t‘ W J oz

: MR. MAT‘I‘EI& I would 111te to lmve th# Universlty of

m. STEMH.E' ﬂng cmnwutthat I wauid 111:9 to mke. m.
ahamhnt The rqpam mntim seversl times the hearings

that were soho&ualqdi in mnve:e for necsmber rirs‘h and. seomﬂ '

are thet the. Bureau of Land mmgmnt is

v.e-.- ‘that h_a_nrins ;h.@mff,-_.z. ve;fyi -.am;g{ie‘us to gat- 14

'm&ar mm. and b!?; out ’l_;hé;edisﬂf?un.ﬂ:iﬂnﬂ. that would bear out
‘ M

£l
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thepoint Mr, Baker and Mr. Parten make.,

~We have Mr., Wassermsn heve. He may be able to give us

some 1dea of when that hearing may be rescheduled.

MR, WASSERMANY I am very sorry, Mf. Stewart, bus 1 nave
10 information on the date that may be set for the hearing, I
now the matter isundex discussion,
| MR, STEWART: I knew that Mr: Clausen and Mr. Bell have

baen' w’ork‘ing on thet, and ai-'ﬁ.. ,ve—rv anxious to have 1t « ~That. wiil

tivn eppnrtunity rar a ruli diueusniei of many eof thaua ‘problems
‘o1 ‘whieh thn Oeunoil Gummittee parhapu hn& inpurfiofent informa=
‘M.on. | | | _.

MRS MATTEIY I move we strike the entire sentence
auarting with “Experienoe hns ﬂmwn ~a¥ -on pase tive,
UHAIRMRNﬂEALLAEﬁH: Is that agroeable. M, thnall?
MR, DONRELL: Yes,

mxmm: HALLANANt '?:t'gi_i; have heard the motion:

| uR.R. B. BROWN: Could you Serve the sameé purpose by

| esing *GIWOriGhDO has shown in those instances whers tpubliet
E nds are diapesed -, We are tullking sbout publ;o lends: =~ The
Intversity of Tuxas 1nnda are dirferent: Then strike-that_
art: "es ln some"~~ strike the rest of it |

MR MATTET: T would leave it all out:

| ‘ § Mpo Chairman, I am in faVer of striking: out
‘the tideland business on page five; because on page ene you

jay that 1Meport osnoerns the 1easing of publio lends; and
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Ippoirioally‘da-u not oconeern the leasing of tidelsnds, so that

hould be ecut, on page five.

CHATRMAN HALLANAN: Yes. o o
MR, MAJEWSKT: = But by excluding any discussion by a
Soumittee on. rcdornl.biij.and‘gui'loaﬁinS, why you are

Qxelﬁding u aisounsion qr laaaina of tidolandar submerged

Jands, I would like to ask thet,

MR, DONNELL: I think the reason for that is the title for
#ose lends has not been determined,
| MR, MAJEWSKI: Why don't we may sof The Teason we arentt

j:nanrninganraelvqs with that is because the title to the land

8 not boen sebtiled,

'_xmwm1mtﬁi@ﬁﬂ&nﬁ£hmﬁ;mﬂtmmhmermh

his a ?qpart~pxg1uﬁim§gaf;thgt;Lbponﬁ:a this oonoerns me

srtly as p oftizen of the United Btates, .
.This looks s 1f & big lesgue deal snd I would like, if

ou ave going to talk big lsague; at this time leave us minor

;dasnﬁru-huvo'a p@iﬁb or twﬁ. Thnt ia 1¢t's doal with 1t

a rarthrighb mnnnor 80 that at thia time this federal oil
nd gns 1oas1ns rupert does: not aeneern 1taolf with the leasing
ofr tiﬂaland or aubmnrzad 1an¢, ‘heoavse - tha quoﬁtion of the. title

=;Jaein,diapumo, nndsthat will be~dealt withalntomg-

- I would lik» e sussost that an amendment in the rapnrt,
or elarity onlyj be wade to that offoat
smmn mma May we have your position stated again,

. F['




—

; page r:lw bo aolated baginuing withthe wards "m:porienoc

o hnu ahown "'4""'

| that motien.

' :m page 1 - den't lmrt the 1nnsunga, but 1n gonoral t.em the

' J.ands and aubmargad lands ia in quogtian, and 'bhat when that

!is mttlod we -w-ill desl, ~~ th@--l‘édeml 011 and--ﬂu Teaging

| _
mibtea will deal wiﬁh thn aﬂhﬂmcﬁ 111 ths seme msnner that

‘hhey are aealing with the. mblm dmm m,anngr.

[
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i2r. Mattel?
MR, MATTEXI: I move thnt the first :l'ul:l sentence on

Kﬁa PAR’EEE 1 aﬁaand ﬁf;ﬁ,m@ti@.

m m:mms . _Brm- made duggestion of amendment to ﬁ #

MR, 'Enemfn That isn*t mparban‘c. I wanted to show there

m two ditrarontaitmtima. .

' AN mmm \ m ymt ready rer the queut&ln?
-All 1n fwor 1nd1aaua by aaying “avo.
Gantrary, ner". “'\ P e _‘
:'That santanoe will ba aeloted rram tha raport.
| nr M Jvosicst L
mmvm::: I wauld like ta amana the report te ntata

| wards "aubmorsed. landa“ 5. Tor thn roaaem tham the title to tide~

- m. m'm::: Yau havn maicatcd thqt you. aon't know
vory mueh abéut the tiﬂqhnd aituatian. Iam Elad you admit .

Whet would be nﬁéﬂnﬁar&_'-tﬁ mkd ’eﬁe statement that yeu




| kinh to make 1s that the Oengress has not yet detemined the

bhat these further hearings will probably be held, and those

will taka nnro of this. I nm alwnya renrrul er an interim
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polioy with respect to ﬁhauo lands,

ﬁR‘ hﬁxnﬁ: This oammittoe is not a sentinuing Oammittao.
| GHAIRHRN'HALLRNMHS It has been ﬂussgltpq, Mr, Baker, of
paﬂrae,-that 1a apén;to diﬁouﬂii@n; thAt 1n'viﬁw‘ar the faot

henrings wlll develop vory darinitelypwith the submarginal

tuhstat mnttar of this repart, that 1t would probably be well
© acoept this as an 1ntor£m rapert, und aanbinuo the oammittoo

ror eny turtharrapert at a later time. _1"' | ﬁ

HR. MAIEWBKIt I wbuld 11kt ta say; ir an interim r.yert

Fﬂ?@rtwf Lots of things,hava happonad t6 me in the interim.
T would like at *hhii_l',t;im;-l since 'm'd;-_d dealing ,w:iﬁh
federal allxandzgas lbaiiﬁg pqliﬁy; ﬁﬂd iﬁkiﬁg a reconmendatio
s an 1ndustry bady, I think yau ought to dcal with it haro.

‘#liminete all reference ﬁo 1t,'and put at-ﬁhq hnading that

“ﬂ';ﬂTa thn subjeat that Mr.: Mudewski rernra tn?

1thar gey that you are not caneernins weursolvos, and why, or

hia is redersl oil and sdi"leabging, ero@ptins 1ods¢hg.or'

}idelends or suhmnraod lands. |
mm.~nu~cannum~ Daean't ths order exﬂlﬁdo any ror«renoe

.rBﬂNNELL: I believe: the requsst or ths Sacweterw was

pQA1rioa11y on*puhlic damnin- I don't think wu have the right
0 oonslder: thut, RRYWRY ¢ undar the Aaﬁ.
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-'ﬁé;*thEWBKIi We d3id on page rive. We eipressed anﬁl.
.@Pinion.. B | | |
MR, JACOBSEN: ©No; it was énly‘for oomparutive purposes,
MR. MATTEI: That 1s stricken out now, anyway.

. MAIEWBKI' I haven't sald anything vory gignificant,

ﬂut at a later ‘date 1 think tha Seoratary should be asked to

_eal with the subjeot. Ir thia is a rormula that we are going
 adopt, that should be done.r'_ |

OHAIRMAN HALLANlﬂ Mr. Dénnell, may I ask you your view
to whether or rot thia oommittee ahould be oontinued in
1ew or the hearings thmt ara sohodulea at a 1ater the?

MR, DONNELL: I think 1t mny be wall to*o&ntinue 1t at

: east, nntil the next maeting. : |
| GHAIRMAN HALLANAH Gontinne it until the hearings? |
MR, DONNELL- At 1aaat until the next maeting of the Counocll
- ”iﬁ cese there 1s a hearing held in tha maantimm.
| _ GHAIRMAN EALLANAN It saems to mn thnt under the airoumr
' anc es that that 1s desirahla, rather than to face the neces=
ik ity or appoinming another oammittee.
| nm. Donnnll movea bhe adoption of thia report. ‘With the

nderatanding that tho GUMmittee will aubmit 8 further raport

T that seems desirahla at a 1ater tims.
MR: BLKUSTEIN Wua thera 1ndioatlon that the discuasion
) ontemplatﬂ thare w@uld be no public hearins or mprely that

he tima_hadrnot been set?




e

sions with respect to the rescheduling of the hearing on

nexs woek¢ I ‘apsume. th@t thp conroronea will probably pass on

- lof 1%,

'a date at whioh the pfoper~rapreaantnb1ves from the Department |
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OHATRMAN FALLANAN: As I understan it, the time had not
been set, e
MR, WASSERMAN: I have not sat in on any of the disouse

this item, 411 tha‘inrarmntién I have is hbiﬁmaya
I underatana thsﬁ? w111 be anethnz conferenss on the. mﬂtter
the quaatian of hulding 4 hearing snd if go, when, .
MR. BLAUSTEIN: It involvu not only the date, but 11‘ thara
is to be a hearing. | |
una:nmnw EALLAHﬁﬂt Ig that umswhnt dirrarent rrem any 7
infamt ion ~= that is different from any i’omor und.eratnnd»im-7

MR, STEWART: In th.n diueuaﬂ.éna that T hee hed with
mw. Gln?éon, Direotar of the Bﬂraau of land mhnnsemant, and
his~aasiatnnt, mw‘.Be11.~thera was 1o quaatiqnﬁna_touwmgthsr
brnoththqre:weﬁlantt be a hearing, It was merely the éuagtinn

of when the hearing could be geheduled so that they ocould seleot

eould be preaen'b, and it ia this inteéntion to hold a hearing
at the earisst possible time. ' |

' OEATRMAN EALLAKAN: T thinmk that 1s the advice which we
aﬁeﬁl&,f¢110Wa | | |

All in Iavar of the mmtian for the adoption of .

the report indiant o by saying “ayo.* ﬂentrary, “na" ;t is
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g0 ordered.

MR, MATEWSKI: T would like tobe recorded as passing mv

. Ivrote,

CHATRMAN HALLANAN: Yes, air. .
. Gentlempn, we hava a rﬁll housa h;;e,H;;a I Qant to aak
1f there are any members ol the Gouneil who have been unable
taget chairy or seats? I think our firat obligation 1s to s6e
that the members of the Covncil have seats in the Oonnoil
voom. . s |
 Ave there any;mdmbera¢in‘tha rear who have not been able
to'get seats? If so, we would prOvide then up:rroﬁt'herb.

The next report s the Oormittes on Liquified Petroleum

Gas, Mr. W. K. Warren is the Chairman of thet Committee.

Mr. Warren. b

| LeE




fibn  Mr. VARREN: Your Liquefied Petroleum Gas Committes is
‘ Whg.l . |net prepared to submit a final report at this time, but I -veu

7{ \ R 11ko to- aumuarize briefly our progresa 0 dato.

| SR Artor aoqeptanco- to lerve on Uhe rouctivutod Qommittee
woro roooivcd rrom theae appeinted- by your Ohairman, it wnl
degided to rﬁllow %he pattern of the original oomuittee by
.appointing suh»aanmittool o bring up to dste the domnnd.

preduetian nnd trnn-portntian-data.- mhcso;-ub-cqnmittq!! vere

I -1appolntod as relleVls
| 'Trlnsa@rtltiun - B. 0. Graves, Union Tank Oav Go., Chaivmr.
"f::é'”-_' ~ Payette B. Dov, Nationsl Petroleun
. ¥ . ; | |  ‘-Asueo1at1on.‘ ;
/ G. D. Dowd, Tide Wutor Alaooiuted 011 Co.

| '-J. Ra-rartena'Woodldy Petroleum Oo.
?reduetignsé o E. W. Rugh. Phillip- Potraloum Co.,
e '-qumrm ' R

_ fJehn r.ﬂLwneﬁ;fhaﬁlﬁﬁii Gorperatienc

']  i: '. ; | \  . R T H. Rarraltnr. atanalind 0il & Gas Co.
L © yomeph Miller, Eunblo o1l & Refining Co.
s Wi Valden, Skolly oil compuny

nimandfw TN ‘J. w@ Foloy, The Toxls oompnny, Chairman,

‘Av R+ Thomss, Shell ou Co., Ine.
'1Arthnr c. xroutzor, Liquofiod Petroleum
aas Aaaooiatinnu

We B. Muston, Republic 011 Refining Co.
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-Thé-Ohaiﬂmbnor-tﬁeioflub—oonmitt98|=§;r35£équéitgd;to
:hold;neeousnry.mnotingn 1n-orderuta.hrdpare‘reporusﬂforl-
-oonsideratian and ounmution:byffherwhbiaacéﬁﬁittéi. |

Mr. Graves 1nrormnd me" reeently that his aub-conmittee
has virtually complotad 1ts study of tranaportatian facilities.
Re . raported bhat the t&nk ear flesu. ror oxamplo, vas 1ncreaaad
by 2556 osrd in 19%8, and by 982 cara in 1949. Thil tetal net
1noroaue of 3538 oara, 1t was estimatod provided additional
annual: uarrying oapaeity of approximatoly 690 million gallnna.

! : But ghat is about as fer aa Hr. Gravea and hia sub—uommittdo
oan go nntil the data develaped by the demand snd produotion
nub—oommitteol 1s available for enrrelation with the
trnnsportation dats. | |

Nr. Foloy ‘8 sub-committoa on Demand haa baon busy

athering data frem various uouroaa; nnd held s meotlng 1n his

—0

££108 in New York last Tuosday. preparatory to ‘the Work ‘of E

rarting a rinal roport. He h&s advined me that Mr Thomaa or

¢ T, Goadwin han baken his laee on the Oommittee‘

‘ j%d his Produetﬂnn Bub-committee; aoeordingly are meeting this

Eil aub—eammittee haa been transrerred to Bant@n and that
|
in the face of priac and lower orude oil silovabies, Mb. ‘Rugh

by queatiannaire far whahover additional data thcy deam neeeasary
to complete their report, It dppears now that ths;Oommittso will

The produotiOn piotura 15 still 8 eomplox ane, partioularly

ek to review their data to date, and to ra~canvass the indubtry
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B § " MR, BROWN: We will mail a booket to esoh membex of the ‘;
|Gounell within the next day ora two which Inclules the Articles
’;arﬂﬁrgéﬁiﬁatidn'ai&amsnaed, which 1a th@'dﬁdﬁméﬂt‘ey'byﬂlnwu

 lundex whioch you oarry en buﬂinoﬁ#i also the doowsents of

end 1ikewlsé with regerd to the National Petvolewn Gowioil,
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have 1ts finel report ready for transmittal to your Chairman
within the next two to three weeks,

'GHAIHHAN“ﬁlnLAﬂhnt ‘Thank yau. M. Warven.

Ave there any questionst

Any comment in conmection with Mr, Warren's intexrim
reportt | | . o

{4 motion to adopt the report wae mldé.‘ and duly 'ﬁ'écondqd)

All in faver indicate by uaying "nye.“ Qentrnry. "nn“

‘Thank you very muoh. . . |

|
|

|

| aﬂunﬁilt

| |
;establinhing thn 01} and Gau Diviaton and the Bational PqtroleuT
i

On a number of ovoasiens I found us rwining around
froatically té'nnswsrfa’uuﬁﬁnreuil'ﬁﬁitﬁ how 444 the 011

and Gas Division ceme intn”aigﬁtuncc;xwhen.;bw*wmntrarder;

80, we have :1:161.11“& In here the letter of the President, |

the érdorhhttbliﬁhins the 011 and ﬁis Division, md the release
?in resnrd to it, and thp reoard with regard ta the oatabliuhmnnt

of -the mtionﬂl Potrelaum Goﬂnoil by tho Suomtnry of the

Tnterion,

There ik é@ﬁa~u-qampluta'lint pf_fhs}ieﬁb membership..
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‘There will be a 1ist in here ¢f the entive mesbership
‘of thls Coumoil gince its organimetion. The date on which
ﬁhay—wefﬁ appolnted ia 1neludod;11nd the date when they
acoepted the reslghation or aapafution by death of'msmbers;

or by other causes., o that 1t is e oomplete record of all

" those who have pertioipated as members of the Counecll gince

its beginning,

With the list of ourrent aotlvities =« gurrent sctive
cammittaea; a record of all raporté”that hﬁve-beon adopted,
md ths Ghairman of thcae cdmmittuea.

Sinoe this mnrnina WB ‘new Rnﬂw the urfiaara of the

Counoll and the new standing oommittees, we will be able

to inolude thoss, so that this may ge ferward to your members
within the next few days.

OBATRMAN FALLANAN: I thimk you will £ind this of very
grant valué; beoause 1t contains all of the relative data
conoerning the Oaﬁﬁoil=and 1ts aotivities under one caver.

We are vary ancious te have 1t sent to ail'the:mﬂﬁbﬁrﬁﬁip;ﬂqp~w~

200N as’ poaaiblao

Gentlemen, wt haVs naxt on the asenla the rapert of tha

)Gammlbtae on Betraleum Reaarva Productive Gapacity, of which

Mra-ﬁmﬁallum iB,Ghmirmans
I mightt say by way of preliminary cnmupnﬁ:thnt I do not

'f;inh@nk that when this request came to the Council that we had

antieipated thet this r;pg;t-wnh;aacaﬁafuﬁ‘sngh-n timely hou
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as it has, The matter ar'aipiwiom before the Uongress, end
other matters velating %o the preduating srude ro-arvo '
aapaomy of the aou:ntry. whnts we hnvp. n:l.l thou 1sgues,
T thak this mapart ropﬂuonta a vary m«artmt nilestone 1n
the development of -t.l_m ma.ultry!;a Pooerd, T hopethatyou
will give very oareful mttention to the Dresentatien of
this report. . S

mu ﬁauallm. -

MR, MJ eennuun mr. Ghnirmnn and gontl«manz I will be
brter, O |
© Wntle the repert is being distributed, I mibt say thiss

The agenta oomnittes resowmended this study last July,
about the S?:ﬁii.,-‘r The cmitﬁﬁe ‘46 meke the nt-ﬁa,y- was
~ appointed on August Tivet. We held our first meeting in Tulsm,
aiiamuat :.9#5- at whioh time I followed the somewhat sffeotive.
\pmatien of appeintins a wrrins mbeemitﬁm Therefore, I
 md nﬂthnns mere to do. .. | | o

1 was ﬁwtunm ’co got a gam ehnimn. E‘fu was Hines
3ukmru I want to pny trihuﬁo te thn w%rking aammitteo which
hag dana "y ma:]er pnrt or thh wqut undir my guidunee, and
‘undar the guidance of the main amﬂ.‘&tn-

| The srau:p warkod vory offqotivaly. " The repert lms heen

printod.- sapiqa are amilnblh.“ T mm SUBgest = time
dces not. pernit going :lnte 1t m detail horo - weula
suggest thut ygu raa.d thin theroushly. I mula #ay 1t is

d
Bt
PRy
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‘the best report that can be obtained today on‘ﬁha ﬁubdecﬁ
whioh it covers, It is no doubt the most rellable that oan
be obtained.

I think, without geing into detall in the report, we
omn turn to the last page, and T will mead through and you
can follew, if yﬁu”will, #» conclusicns end in that way we
will get the essence of the repart in ﬁhﬂ shortest ﬁi@s.ﬁpeﬁﬁ.

We baain-with-nﬁmbér*oﬁh -

A auhatantial resexve aruge oil produutiva capaoity |
axiatad In- 1949, amnun%ing to 550 QGB barrnls daily average
for the year and 70G, 600 barreis daily in Buoemhor. If the
'uxcaaa ar imyurta aver exparts rar the yaar 1is takén lnﬁo |
gooavnt, rosomVa.qapaoity at the end of 1949 becomes one
million barrele daily. Reserve Productive capacity of the
érder of magnitude of one million barvels dally probably will
prevail in the period 1950<65 in the absende of any new
davelothﬁtﬁaténding ta-upiat'ﬁhﬁ‘praatnt‘cﬁtioak Tor supply
and’ &omﬂnd. | | |

24 In cese of an: omnrgenay. ratienins should make
Qvniiéble-anﬁrmillien barrala'daiiy ereil Tor emergency use,
whish would be aa”valnﬁbié7fai~naﬁhnhl=naeum1ty a8 Toserve
produotive capaoity ar that ameunt.

%, In view of tre faraanoabln nubatan31a1 rennrvo
ovode oil produotive. capaaity, thera appearn ta.ba no nead.

' Tor eomm:raiul sule pruduﬁtian er 1iqu1d runln from oaal or




,oeonamin noedn, the withholdins of pﬁbiio 1andu rram
| dpvalopmant, diraeﬁ pnrtioipation by thn savurﬂmanf 1n
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shale in ths noxt Fow yqatﬂ. thuvwr. adbntnntial quantitian
of synthatio 11qu1d runla aanha maue availnblo frwm naturd
sas, aeal and ail shala, when and ir warranted by thg prioes
or prﬂducta rram orude ail, or 1: raquirad 1n a nationnl
emarganoy, glven aurrioiant timn and an ndaquate supply 9r

mntuﬁala.

4, Tha prinoipnl raotars*%hnt epnrnted to ereate
iéier#; praductivo oapacity in the past bwre been (1) aggres-
ive oqmpetitian 1n the searoh rer ail, {2) a market reflecting
ohansu in supply and aomnnd, and (3) ocannﬂation prmtioes
developed by tha 1ndustry nnd nppliud undey utate laws ,

B Ths ahnnsing valna of praduotion han athuulated
adoqﬁnte QGVelenmmnt to mainmain meerve produétive ocapaolty.
in the face er sreutly expanded demands and inoreased oosts,

6. The development of reseve oapacity calls for Sontimugd
ajp11¢atien."1mmrnvamnnt'aﬁd extension of state conservation
laws and tha enoaurngemnnt of private enterprise in ovude
ail pradueing aetivitina.

7. Pnliaies which would hamper progress 1n maintainins
aubstnntinl rusarva capmity 1naludc any 1noraaaaa tax __.”
bﬁrdana on the preductien of ail, Imprts in ~9xcess of

Patruleum pperntinna. and any g@vernmnnt 1nterrarwnoe with |

priﬂt. '




|

5 .

8. ‘Sound leasing policiss are necessary to the develep=
ment of the potential Glp'leity‘lgr_‘t,hg : “ﬂﬂﬁiﬂﬁntﬁ_i iniel? mud
will bee an impsrtent Deariag on the establismment of
Tesérve produoing capaolity,

9, Artifioial oontrols Intended to bring ebeut the

"planses” ereation of Teserve Gapasity would destroy

‘flezib111ty and hamper the Very %’a&duﬁtﬁaﬁw. ‘hAt normally

tend to erontc rasnrve anpagity“ ‘

I nuppert ar What your” Ghnirman naid abauﬁ the timliness
of this rnperb. m moall oonmmt made an the E!L:Ll to. t.ha
orraet that wm wtra running nut ar ¢11, aﬁd nﬂw ar paen
-muld e fm dire straits; ralatms ta ‘the: third 1tem: nbd’u.

o Granti@n ef aubatantiul mnwe enpaoiw :l.n ail
preduotim :ls hut aahiﬂea when" th& 1ndustz'y du: allawcd te
amtinuo runoti.anim ae 1t has 1n the' put ‘with a minimm
al;'n_gntz*o:l-.s, _ﬂthyr then state -rqeulnt-iem-,_rmr_ *amnemtmn |
'rﬁiéiibsiabf;f'imd 15 6116.‘@1&1?&55&- by m}a_int-mance of a favorable
soonemio onvumqnt. - . | :

This cmittee was rnquut-ad mt Bo: m plm oY Drogmus
Tox prw:l,dins n aubstnn‘cial demut 10 raame pmduom ‘oapaclt
to be awnilablo in tho mnt of . gn umnrsanny. It wishu ta
mmua the nanalua:l.en. baud an it.a studien. thnt ne p:l.ana or
prasrama are nmaasarv ax« mum holp te noh:lmre the. aaaired
rewl’o. Tho mml conpeﬁi‘ﬁ .’ma eporntians of thu hduatry,
in & ravarqblu oeemia ciﬂmta. unhampared hy new rsaulutionl

=<5




o

'adeption.

74

will tend to bring ebout larger productive ocmpacity that

will yrwiae a sa’aisractery margin of Teserve productive -

' aapacity.

" and ncw, raading fram page ones

' Thure 15 ne secrot formula for Lindins 011, nHor any

? myutery aheut tha industrv's nuoceas in thﬂ paut. The only

searet is'in the wiaddm of aur cgmpetitive 1noentiv&isyatema-

'The Gommittee 16 oonfident that the petroleum industry will
continue to hnil&!aﬁéﬁuata réiérﬁeﬁ to meet fubure needs it

8 favorable econmic cIimﬁté pﬂwaila'aé'in the pasgt,

With thnt general HUanry. we aubmiﬁthe raport for

(Ths motian wau mnda and duly seaandaa for adoption of

the repart)

GHAIHMAH’HRLLAMAN Are theré any questions or oomments?
MR; DUKE: I don't liub thia 1tem g, 1n which it says

1n oana nf emgrgeney, ratianing shauld mnks available - -

8 million‘barrels a dqy " we can‘t livg Qn rutioning, but

the pﬁhiib should not he axpaetea in time of emexgency, it

W oan roraea a way eut to be rationed a militen barrela ;

a day en 1ta need anﬁ ﬂesiras‘ '

Ehﬂuld thﬁ public bs-aaked tefacé the possibility of

& million barrula a day retiening?

mnﬂ: They mighb ds well be told; They will.

bave to face 1.
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MR, JACOBSEN: Furthermore, I den't think there is any

man in the country who expeots that we oould esoaps rationing

If we went to _ﬁ'ar.k Not only of gaseline, but many other

things, It is natural and understood and tnavoidable.
MR, 'Bmﬂi I would point out 'bhnt 1s ainply a atatement

of fact) that we were asked ‘to make,

MR.DUKRS It nays in the SUNBATY ‘that no plans or programs

AT necessery.

MR, MC COLLUM: Te oreate productive oapasity. Mo

| ﬁlﬁm‘ are necessery to oreate prbamseiﬂ'w ot proauutm

aupaeity. aur s'oatmm% :hme:mly a faotual atatmnt. |
H‘m‘ner one , thom are ?0@,0@0 barrels n day in Doaqmber, reRer
Praduotﬁm oapmiw. which wq-thoﬂgh'e wnuld 1nureaao to &
milifon, and the oaution was put in theve. Then we made

® fmotual statement based upon the mtudy thab a millien

‘barrels additionsl should be eveilsble, Maybe it 1s

@ millien snd a helf or 2 million; It could be if you ou

1t a.e-op 'oﬁoush-.‘ w; aidn't récommend ra‘aimin&a But we did

‘make & racwnl utatomon’a

GHAIRHAH HALLANANS ‘The queatien is upen the adoptim:t
of thﬂ ropert.

MR, R. W, BROWN: --’m.-ammn; I think this is probably
the mest helpful report the Council hna had in yesra, I

to
oempliment {t albogqthﬁr-. 1 uk t:ho quoabien net/be oritioal,

 but te asoertain the 'pés‘itinm ‘I 'notioe in the gonclusion

i

i




ne plans are necessary,.

At the sams=tima;.unﬂer Bectlon ©, you refer to the
faot that it 15 naoéssary to have conﬁervation programs o
plans. Ié-ﬁhat ipeansistant with jour~donolusion?

MR, MO UOLLUIM)* You refsr to: ‘t;hé} gecond pentence in ‘tha
last paregraph? B

MR, ﬁ:»' W. BROWN: Yos.

h&h,ﬂQ.GOLLHﬂi-"Ihava”bsan“iﬁeatloned on that sentence
bnrbrh Let me explein what th,e ‘second sentence in the
last paregreph means to @ay i;amaly , ‘tat no government
plantied or longsrange planuing was necessary to achleve or
‘btain this reserve productivity or reserve productive
Qipn(ai%& ..T

ﬂH;'Rt‘W; BROWN: That satisfies me.

IMR»'ME OOLLUM: I think ir tliere were objeotion that
sentence oould be dropped, if there were ndriauaﬁhjaotiohs

MR, JACOBEEN: T den't think there 1s ocontliot.

MR, MO COLLUM: I den't think so. Tt might be
pepetitious, * _

MR, TACOBEN: You speak of the minimum comtrel on the
‘ "pasﬁefnigfdﬁé;reeuiﬁtiéﬁé fog;cﬁnaervaﬁion=purpeaaaa
MR MO OOLLUME Yesw |
MR, BALLANAN Ave you realy for the questia?

A1l in :f—ai'vaﬁ‘?‘ of adoption of the report. indiote by

‘saying mavaﬁ@ Centrary; "ao". The report 1s adopted.
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MR, JACOBSEN: It is a good report.
| ‘ GHAIHMAN HALLANAN: Mr. Peck wishes to ba recorg.ed "no™,
| ” Wb move to the report, gentleman, of the Gommittoe on
Proposed Petroleum Poliecy Council. Mr, J. Howard Marshall is
| thé Chairmen of that Committee. -
Mr, Marshall,
Jih fiég‘ - MR, MARSHALL: mra'chairmang-gentleﬁen of the Council,
", | wbh regard to this partioular report, I would first of all
1ike to say tliat your committee was Gémplotely unan1mous in
1ts gensral views &s to the'poiicy"whiOh'WB'beiievea the
Council should adopt; or the position It should take, as
regards this particular plece of proposed 1egi§1ation¢

I might sey that agreemntas regards the position of the
Council in the matter was a lot éasiér to obtain then a
dartainldﬁher Gaﬂmitteé"on which the Ghairman'df this ons
:  haa 1ikewise bean sitting dver some ef the last few days.
! | Sinoe ereryone is passing out the aoknowledgments, I
- ;want aoknawiedge the aasistanoo or Hines Baker. He was very
‘Thalpful 1n putting togethar a 1ot or this matanal. Particu;arly

I want to mnke rarerance to the very exoellent work thet |

Tim Brawn, the Seoretary, has dane 1n putting the mnterial
 7togather. DERES |

Tha cummittee anﬂ various msmbars ‘have also conferred and
had halprul ausgestiona rrom Hngh Stewnrt and Garroll Fentress

_'1n nonsidering the problem. e




One ‘sther thing T want to say sbowt this by wey of intre-

| duotlon: and that is that the only thing about whioh the

Sommittee had any ocnos¥n in oontiection with this matter

- relates to taking any sort of ‘s positién that would even appes

to be adverss to the position talen by our friend Oren Harris,
the aéﬁs-ﬁa-asmaﬁ from driarisas, who 1s Bhaix‘man of the Bub
sommitted of the Interstate and fwraigu G@mmeroa aammittea

‘dealing with oll,

Wblx. we. nll know thet tHat oammittce ‘over thﬁ yaarn, and
M. Hhrris'pgrttaulnrly. both-havﬂ demenntrated f great under=

atandins of the prdblcmu of petrolews. nna thn patralaum

- ‘industry, and in sqnoral has boen very hnlpful at all times In
i briging te-thaaattentian'at ‘menbers . of ﬂangrenu'andathq_pﬁblio

at large a real understanding of the problems of the oil

‘business, edd has always exeroised respnsible leadership in
' dealing with legislative problems relating to the oil industry,

I want to make this partieulsr.reference to the very high
regard that all the members of the committse on this matter,

' andl em sure that I speak for t» Couneil, when I say that I
"knaw-that the members of the Oovinoil likewlse hold beth Mr.

Herrls end his uammittod-inwv-r?-hish'rusura-
Walter thlanan ‘hag whiuperad +0 me. that he thinks I
auzht ‘to. read the report in full, It le pretty lengthy. I

Ul wddl not admit: having theught af reading tee 1ittle ar it,
| exeept 1t the oqntrnl partiens. which deal with the quotntiuna
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and %-hu basie doouments uublis-hins.thn 011 and Gas Division.
ﬁthcr ‘than that, 1f you will bear wi'bh me. I will read

ms’e of ‘Ehﬁ report-.. shortening 1t a5 much as we cen without

| losing its sanaral aentent.

jih ris | B |
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| or the Iutorior in his 1¢tter to tho Ghnirmnn of the Naticnal

retroz.oum oounoil dated oat-.obor 18, 1949, the Committes on
rnoomnnndatiant with respeat to: propelod 1agillnt1an introduced

~«-Pstab11lh & Potreloum Polioy Gauncil."‘ .

: i

8

HARSHALL: Pur-unnt te thn?roquost or the Secretary

Proposed rotraloum Policy Oouneil . nrtlentl itl report and
in the Houqo of Royrelentativou as ER. 6047, s b1ll "Tc

" The Secretary, stated, rogardins the "3111" that "the

'_Bbpartnant or the Intorier has been uskod to exproll 1ts

yiawa nn the. msauure" and addod “tho advico and oounsol

!
|
j
. t
i
r
i
|
1,
|

’oth priatioal qnd in tho publio 1nt6role‘ ‘-"

3oney to bo knawn 88 2 Potreleum Poliuy eounail cumpeled

' ‘nitially or ropreaontativeu of ths Interier, Ststo and
ppropriation or DeCesBATY fund-._ The Pranidont may add the

oy diminiuh. Tho Bureau er thc Budget 1: a8 purtiaipating agenoy

: withwb ‘the right to veto.' Hopruonutivo of the boptrtmmt
-«r the Interior 18 t0’ aot an ahnirmnn

Fr tho pctroloum 1nduttry will matorially alnist tho Department
roaehins a poaition on thil propeaod 1agislnti¢n vhioh is

L)

“ANALYSIS OF H:R.. 60&7 o -

!ho prapo-ad legiulatian oroutoa 1n ofreet an 1ndopondont

ommnrao noparbnenhu, the natienal Soeurity Roueuroon Board

'_a tha National. mnury thn.'blithmont, and. authorizes the

, ticipation of additiunal asonoIOi or torminnts ptrticipati@n

r an agonoy a: the 1nt¢ronts of such. agencioa may inorease




‘it dooml noeonaury; (2) autherizen the appointmnnt of an

Qouncil te empley suoh axportn. nssiltant-, spooi&l agents,

| "axuminiru and atuarnoys nl may be noeclnarys snd (3)

79

It (1) direots tho Council to oronti an industry ndvilary

pnncl, e Stntu—Looal panel and oueh othor advisory panels as

Exoautive Heoretary und noeesasry atarr, and authorises tho

7 authorizt: the aeuneil to oall an ethur ngenaiou of goVanmnnt

| :por 1nrornat1an and aunistanuo.

[

I e uid 1n dovolepxns, olarifyins, nna coordinating

Tk tinnal poliaiol rol&tins to mnintonana- of avnilable supplies

K r pqtroloun preduotl of aatisfaotory qunlity, at rou:anablo

| broud),ar~patro1uun polioiqu arf!oting sgonoiog of ﬁo#ornmpnt
N Ln (1) tha davelapunnt or tho donestie potrolqum 1nduntry

"gbotraloum rqquirom.ntu; (2) ﬂoutorn nomisphoro davolonmant; ”

“ ‘5) tho dovolapmsnt of nev nouraan of 1iquid ruoll 1neluding

'1¢ou. tha Bounoil wuuld eeardinato. uniry, olarify and

jooommond thn foruulstian (rer applinntion at home and

ordor to mnot, ta maxinun praetioal oxtont, onnrgonay

-
53) Werld-vids duvolopnont; (#) thﬁ rurthoranac of aunsorvation;
%

-odornl sponler-hip or ro-oarah and dcvalopmpat or praoousoa

'ar thoir produetion rrom ga-, eeal, nil lhulo nnu tax sanda;

evolepmant of publio 1and; (8) fuol crficionny; (9) di:purual
_r rorining raeilitiaug (1@) adoauaay of. tankbrag (11) imperts
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to supplement domestic supply conasistent with the maintenanoce

ot & nealthy demestis 1nduatrf}.¢nd (lé)“ddvoldpmont'hnd

nnintenanea of planl for an omnrgpnox pmtroloum organizntion-

" lin “the event of & National ‘omergendy.

' The Couneil (1) shall make recommendations to the -

' luppropriste agenoies and to the President for the adoption

© sn& oarrying out of polioies, programs snd procedures within

Limits of their suthority, and sgencies participating are

ﬁ‘?oquirtd te aurry eut suoh rooenmondationi to th@ oxtcnt

Y thoir authOrity;

(2) ‘shall reocumend t& Gongress the snaotment of

"ﬂlosillution noognnary to orroatuata ehc polieio- it nay

} dapt; . | : : - .

PT (3) may eonsult vith United Stetes representatives to
*L&fieus*1ntornst1an51‘orgdnisdtianc;'hnd-ﬁsll‘r-aonsohd to

“h.'boﬁarﬁmyﬁﬁ of State genersl polley directives for the

darics of suoh’ ropwosontati#oa;'
(4) shnll mako annual roparta %o the Presidont for

mrtnsnilaien to consrots; also suoh apooill ropamtl as it mAy

" “deem sdvissble.

Tt vill be seen that the jroposed Petroleum Policy Council

_ ¥ould replase the O1) &nd Gas Division as nov established. The

' Futional Potreleum ﬂouaoil would be dissolvod and vnrioun

| rnduutry pnnoll entublinhod, without aontrol of their sgtion

T
i
i

I
h
1]
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by ;pnmoprigto articles of organization as novw provided by
|industry for the jquioaul'rctralqunfaeun¢11.f The Petroleum

" '|Policy Gouneil would have broad objectives in the formulation
'ér'peliai,'in'eanpolling complianoe therewith bj all other

' |départments and agencies of government, and in preposing

) 1631-1h£1ah‘arrbcuihgiﬁho“pctrdléuh‘1nduatryfrbr'uh.

acoomplishment bfflﬁéﬁ:broaal6bjbéﬁ1§5-; The purposes

at;tod aro 50 brnnd and avooping 1n torm: un +0 make possidble
;!Pdminiltrativo 1ntorpwotution and npplieltiona that mey bring
" labout BuTRceNsAry ;ovunnmnnt gontrol and rogulttien of
'#nporationl er tho pstraloum 1ndu:try. ?hiu misht noriously

B 1mpn1r the flexibility of the 1ndusbry in supplying potroloum‘

to the publis undlr uur aampotitivc lystom, lnd 1: not in.

' lthe publio 1ntorolt.

| ‘Attention is ealled to the action of the Fresident of

'uhn unit-a statou on uay 3, 1946, brinsing about the

& petroleum. 1ndustry advisery 3reup, Juno 18, 19#6 .
Tha-Oil nnd-es- Divisian\wa-‘cr-atad-"to unify~ind

noordinuta foderdl polioy nnd adminiltratin.vith ronpoet to

"?otraloun and ‘to’ lurvo aa tho chlnnel 9! eomnnniaation ‘botween

'%hﬁ Foderal’ Govornunnt ‘and tho Indultry." ‘The l&tianal

3

L
1t
\

7 011 and Gas Division and the Natienal Petroleum Council.

| :'pntsbliahuant of tn 011 and an Divilion (ﬂnr 65 19#6) ‘in the
bopartnqnt of. tho Intorier und th- ﬁationnl Petroleum Gaunoil,ﬂ

?etrelcun @ounoil wll oroated "to sentinue aovornnont-indultry




v
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naaynratian - 1mparennt == to the volraro nnd ucourity of the
} hutinn" ind to ‘sdvise the aceretury or thn Intorior and the
HE Bil and Gla Diviuien of the- nopurtmont, on 611 mnd ga- |

‘ nautors." | - R o

In honlidoring the ;ulignment and dovoleping 1ts

“bonalulieni, the aemmittoa hnn rovinwnd tho toitinnny prOa-ntod
b??barore tho "5p0aial ﬂenato Gammittco Invuntigutins Potrolcum
":fulouraul" én Junn 17, 19#6, at tho hoaringn upun 8. Rel. 36

o 'on the n.wly Q't;'blilh.d 011 md Gﬂ-i Di?iliﬁn of the Department

??“?r the' Intorior. Ineluded in thtt rbcerd 1- tho 1bttor of |
ftho rra-iannt af the Enitod 8tutoi to ths 80@r0ta¥y éf th' ,
"%ntarior. Mey 3, 1946. reeammtndina tha e-tnblinhménﬁ of an
":pil and Gas Bivilian aaa an Inau-trw Advilﬂrv @°“n°11~ Alse
‘E&nnludtd in tht roeard gr. _ eopy of Adminiutrttivo Ordor #2193,

.:I
?n-uod by a-er-tary xrug on Mny 7: 19#6, aattblilhing da 01l

Pd Gas. Mviuon in the mmammb or the :mtn-im-; the

L

opnrtmnnt of th@ Intorier rtiéano af Juna 18, 19#6, anneuneing
“*hs erisincl appoiatntnt of mpmbora in thé newly-elﬁlbliahnd

o 'aeiml Petroleun eaunem and a copy er Mr. Krus'-

“_olbgrum of appo&ntm»nt te the aaunail mnmberas
In . his lottur t6: th« Boereaary of tha Intorier tﬁrminnting

i, 4 hc rotrolhum.admiaistrabion rer War, arﬁer aommnntint thtt it

hea "nﬁ -uoeo-nrully eompibt-d 1t war»tinn nasignupnh,

" he Prn.tdont n.:LdP - |
| "Té bho ﬁxtlnﬁ pvaiblq ana cyﬁncy nuat bear: uuo




Wwﬂu .

L oil and 3&5‘ ‘I have been 1mpres-ed with the great--
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the primary responsibility for pr@viding a fooal paint

N ‘for=lea¢§gsh D and inrormatian for the numaroui agonaita
of the Federal Government dealing vith petroleum. I,
"ﬁﬁﬁfafoﬁsk feqaéat7th&t Idﬁ-ﬁﬁdéﬁﬁako‘iﬁe initiiti?e
- i abﬁdihiné.éé&rdiﬁaﬁidn'aﬁ& uniffeation of federal -

‘poliey saa=adminiﬁﬁraticnfﬁithirespecu t6 the funétions

and nctivitiol relating te petroleum aarried on by
the various depurﬁmnnts and agoneios.

. Where praetieable'and'apprapriatc gdvérnmbnﬁai

 hdﬁiviﬁ£§i‘r§1¢ting to petroleum should be centralized

gnd T ask that from time to time you submit to me

U for. oanlideratian, pr0po-ala looking to thn scsom=

pliuhmanﬁ ef thin obJoetive.

Yeu sheuld, through such office a8 you designato;

aerve ai tho ehannal or summnnieation botVﬁon tho '
Fedorul Govurnmbnt sid the pntroleum 1nduntry, and as
'};tha liaison ageney er the Fedaral Governmant 1n 1ta

’.relationn with appropriate state bodies ¢anasrnod with

.....

"duﬁtribtﬁion of government-induatry eeoporatian to the.

- avedens of the war petrolqum program, and feel that the

vnluol of aueh cless and hnrmanioua ralatiani bbtwaen

&evornmsnt-and-inﬂuntry ah@uld.be ggntinued‘. I, thorefore;

suggcst that. ymu aatnblilh an 1nduatry o?gani:atiun to

aantult nnd aaviuo with yguaﬁ'




‘:Intoriar established thc 011 and Gas Diviaien on May 6, 1946

Pursuent teo the President's iotter, the Zeoretary of the

by Orlnr #2193 tes

1. Aasist the Searotary 4n the exeoution of the

‘President's instruetienu $o01

'°"(a) aeordinate and unify polioy and tdministration -

| (e) Berve as liaison agonoy of the Federal Government

" (d) Review toahnulogiul aovelopmmm n the nom of
2.
' matters in vhioh the Pedersl Gevernment has & proper

| ebntral‘foaéidi.dloiring'ﬁéulo fﬁr statistics,

84

in ronpuet to. tho runetian: and aetivitio:
'.reldtivb'to-oil'gnd gas oarried on by the several

'7diﬁarthbntu Ahd"agonq1§n‘or‘thp Pederal Government;

(b)”aﬁrio'aa'ﬁhd-ohgnnol of Génﬂggiéi%inm between the

iedoﬁul-ﬂb%ﬁrﬁmﬁhﬁ'dnd'tho‘ﬁoﬁréiiﬁm induitry;

| in 1t- ralqtinnu vith tht apprapriato atate oil
“and gan hﬂdi.lj and o

- potreloum and. ‘synthetic hydroosrbon fusls and
‘scordinate rederil'poliqy'withsrgipoat'thoroto,

Obtain and analyze information as to oil and gas

interess ihd,:ih‘thin eenhdefian; gprva-tiltho

technidal dnta; and other 1nrormation relating to

S edl and gas.

‘Keep thq:aguretary 1ﬁ£b#med'wieh reapeot to the

dﬁdngej nnd_iéiiiuhility'ar-;upplion of petroleunm




and its products to meet the surrent nnd’;uturonaodu.
| ef.th6 nutiqn, and With rosp.§t to uignirioant
| developments in the pitrdlcum field, and muké
,‘ééaaumnndations-with'ro-pcdt:thdﬁoto.
4. Develop proposals looking to the edniralinutian-of
foderal funotiens and sobivities relating to eil and

gas in kiiping vith'tho President's léttcr.

5, 'Qd@#dinato all oil and gas policies and uuf&vitiei

iﬁ"ﬁh@jnbpurtﬁhntfof_thn.Intpr;ors
in ergqnizing*théfugﬁiéﬁil'rdtréioun-dgunoil,is~arotury-
Krug, on June 18, 1346, stated: "The purposs of establishing
the ﬁatiahal-réﬁieldﬁmfcaunaiifautlinaa by Preuident Trumsn
is to aentinut ‘the governmnnt-indnatry teunwork thnt prevca
o 1mportant a fcotor in the suocess of tho war pregr;m "

In the ﬁnluxmam of uppoiatmnnt ar unmbcru, ur. Krug aaid,
""In v1ow ar tho outatnnding eentribntien whieh gavornnunt-
'1ndustry aeoporatien made to. tho sucsess 9: the war pitrolaum

' 9raartm, it 18 1mportant that. ths vuiuo to thQ wnlfaro lnd

Faeurity of the Nation of - auoh cleae and hammnnioua rol&tionu
5 potwotn gov.rnmnnt and’ 1ndultry nhould oontinuc.

| !he Nationel Petraleum couneil. at 1ta first mnoting,
ppointod & Committee to ntudy the typc or erganination and
he seapo-ar authority ‘and funetien of the oounail and the
oblems involved therein. The report of the Commlttes on

rganization to the Natienal Petroleum Qouncil vas sdopted
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by the aeunqil at its meeting 5opt¢nbor.26,;19k6,”yhorain
1t: vas resclved that "the Natienal Petroleum Couneil osn
©|rulfill s useful funetion in #otréidum'unduiﬁry;rélét;qn-...
ﬂithiriproyentativ¢l_bt’tﬁé:ﬂnitcdStitoanwﬁurqﬁnpt.er

- thqrintori»p,_q11una-auu'nzviuian,*in sn advisery capeoity,"
'1Ben¢£ar Q“ﬂahanby;‘prouiding at thg hnaring on tht 011
mnd. aau Divisian on aune 17, 1946, said, “The oil. 1nduntry.
‘“gonorally lpudkins, has dane & aunbvb Job of finding,

o <74.v.10p1ng and’ praduaing oll ’1oldu. It has done an
’?"excollontwdeb-or refining, transporting’ ‘nd'di‘tribuﬂhs

jedliats presralaively lewor prisen and of pragrdulivdly

"-{_bottor quality Rl

H
Hi

‘ 1;‘ A 1¢n¢thy disoultian dovolepod 8- the Sénate eammitto¢

tﬁquirod 1ntc'tho“purpaua=é£*erutting:tﬁb‘Oiliund Gas

.1v1aian,fparsmdulurlijithfrégird’ga'diitinetioh-hptwoan

" [policy and administrative action, bothwithin the Divisien
'f;d in the Naticnal Petroleuw Counoil, ?ﬁmfdhairmnn-tqié,te

' "Mr. Davies, ‘then Birdetﬁr'ef'thé'ﬂilﬁmnd Gas Division, "I am

'-?uontianing you about 1t - (poliuy) Becauss I vant to get it
'w“'?loarly on the record thet tho 04l ‘and Gas Bivisian is
 ‘pperating in hnrmwmy.with~th¢ prinaiples laid devn by the - .

éurvtiny}?and_thon_vhpn you tslk>of”poliﬁyrrorﬁins:by~thin )
'ew,ﬁil‘andfaaﬁgbivijiqngfyeujda notﬁMQ;ﬁ_by'inyfatratching%_

f the imagination te define polioles witheut censultation

ith Congres T |




- ?otrolaun oouneil. ﬂhnirnnn D'thﬁney naid, “whn dintinotien“

‘ j1l tstin botwcon Pbliey and adniniutrntivo natien. Thil

.; Gauneil, 1r 1t 1s advisory to tho 011 and Gnl Diviticn, and
; t“ “1' 5'31"15“‘3' °f th‘ Int.!'iﬂr, eould mt hmr. my funotion'
"a‘g:f.‘vo to ndviuo thn scerotury or the Intorior with rospaee -

"7E1ta tho cxeeutian ar povcrs oanvoyod tc him by 1‘* of Gonsron!q#

"1mpad1ﬂg thu reorglniz&tian or govornment aotiviqp, or tho |

| “uoordinati@n of thp govornnnnt dcpartmnntn at thil timn, ainoo

et whieh means nubmiuaion te Gengrosu. |

viowu as to whathor thoy think an 611 and Gaa Divilian in thn
”lnupartuunt of thc Intorior, vith this Induutry Oounsil aonnnetod
“'wlth 15, ean bo helprul rrom thoir atandpoint. Gnl»ncl ngol.

| thon with tho Arnw and Nnvy Pctroltum Board, indioltia thnb

” ’¢“vh11o nnnr Preblons roquiro dirent aetian with 1nauatry.

:oan be nﬁt through tho 011 lnd 0&: Bivillnn.
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1
|
1
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J
|

And with rcgard to paliey rormnlatiun 1n tht Hatiunnl

At thp aanolusian cr tho Bonnt- Gonmittoo quring, thn

Ghnirmnn -aid, ”I rool thnt thcro 1: no nedﬁ rar aur

1t 11 eloar, firlt, thnt no now polieiol vill bo attomptod .
'tb hg o-tublinhod vithaum rooemmcndation to Uonsre-n: and
utaonﬂ. thlt roorganizstian ar tho govsrnnnnt dop&rtnontl

oan tuko plnao anly in acaordaneo with tho neorgqnisatian

R-pmosontaﬁivaa or gevernmontul ngoneioa and mpmborn or

th- pttreluun 1ndustry ﬁwonent worc 1nv1toa te oxproan thpir

i i P

sonoral the Armsd SOrvieou omntneta with tho potral.un 1nduatry




| the 011 end Gas Division, and we believe that the 01l and Gas

noo T o e

|Board, said, "#esthere will be no'clash of our-intorshts vith

'[resdily available source of infermation from whioh we ocan
|got oonsolidated industry opinioen.” N

“loites meny of the sccomplishments of the 011 and Gss Division

loast to the government, the services of over 500 individuals

o the prequests of the Beeretary of the Interier or the

»

Admiral Biggs, then with the Army and Navy Petroleum

Division ¢an add & good deal te this oombination of

siroumstances to insurs that we have a well Qualified mnd

The annual report of the Secretary of the Interier

sinee it was established, -

- ‘®he Rational Potrole&n'dcuneillhal'nddo available, without

1ne1udins-toplpxieutivoa; expert teohni¢al -and professional
porsennnl,:akillod‘in'the-vdriéui*pﬁlsol of ‘mansgement and

operation in- the runetimnal diviaiﬁnl ar ‘the dauoltio and

Foreign petroleun’ 1ndustry st national, rosional. ttqso und
Feeal-levola. Thoaa-individuatqahavn served o one or more
of the 100 committees appointed by the Nationsl Petreleun
| . _

?euncil.sinegiitp or;lnizhtian'ovot throo'yéari ago, in rolpdnlc

E:roatOm;orfthe dil'tnd Gii'D1vis1nn-ror studies and reports
. various problems reluting to potroloum in the publiu,

welfare and national noeurity.

The work. or ‘the Jounoil" 1s Gnrriod on through aonnitteos.
It wvas one of those aemmittoaa whioh preducod thn Natianal
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|in industriel statesmanship. It has boen generally aceepted

RETY industiry and government oircles, &s vell as by the general

{Petroleum Requirements was held in continuous servise during

imil1tary and government petreleum requirements were supplied.

[The value of its service has been ackuoviedged by the military

recommendations, with the approval of the Secretary of the -

'mnuoriar nnd;tnb'ﬁttennqy‘G@abk!la'thc‘ﬂatienallrutralﬁuﬁ-

89

011 roligy report. This report represented a new milestone

publie, ar & declaration eof basie prineiples that aharﬁ
aaéuna-aqurao in the publie. interest. '

In addition to the repert of the Committee on Natienal
011 Polioy, there are ineluded in the 100 or more reports
vhich have bion‘Fmo:antgd'in.rohpnnie teo gb#ornmnnt requests;
‘1. A report of the Committee on National Petreleum
Emergency containing recommendations en "procedures and
palioioi_doy-niné gavornngnt—inanitry'goopor-tian,-ihiqh-would
best meet requirements of another natiomal dmorgtnéy should

2. fhe Counoil's Committes on Nilitary and Gevernment

& period of apgiéﬁsnnnpply dislocatiens to make certain thet oun

authority partioulerly 4Wrimg s prolonged strike sgeinst
mat;oloum;ro:;nyginh_gg,sag‘wgpﬁ,@aa-t,1u~a¢pt¢ﬁbop of 1948,
3. Repart of tho ﬁomgittot an'v°luﬁtahy'rdtroi¢ﬁﬁ
Allooations Agreements, Under Public Law 3§5 and Exeoutive
praer #9919, soting in accerdande with the Committes's
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Oaunoil appointud Bogiannl Qemmittess who, in oooporntian

with govornmnn=, nuato nnd logal orrioialu and indu:try

graup-, aidod 1n yrovonbing noriou- hardship ameng thouqihd-

ot conlumnr: ar hnuting oil in aress of short supply during

ln ununuully T vintor poriad follewing the WIr-l

b, !hn Gouneli'l Gomuitﬂﬁo on Petrnloun Iaduntry

stool noqnirbmnntu, pcrfarm»d an autstanding publia -orvioo

: and cqntributod valunblo qusistaneo ta tho roprosontutivou

of govornmnnt during tho poriod of auoel shertuge.

g‘ 5 SQVOril sﬁuﬂio- hav¢ boen madc 1n whiah w.ro dovolopod

aanuidornblo r:atugl data on pobreloun pmaduetivc aspaeity;

rotining and stertgu uapacity; potroloum trnnspartntion by

tankurx rtil. pipo-lino-, hargc und truok; avuilsbility

or potraleun lhd ptholoum predugts; pntrolaum 1mportm;

fndarai eil und gul leasing lawas and athar pweblcmt or

vihul intorolt to the savornuant, the publia nnd ths potraloum
1ndu-trr¢ o | !
An hxmqnsiv- survoy hau rcenntly bosn camplotad nn

Pctr@loum Industry unnpuwur,rin roupana- to & requo:t to tho

' Soorncary or tho Inturior rram thp Hatianal aoaurity

Roseurecn Boura. .
GBRBLMSIQH
As & rosu&t of its ;tﬁdr lnd unnlyuiu. bho oommittao

 |coneludes:

1. 'nxyuricnapgaaring1wen&¢vwh#w1$wﬁﬁrﬁu¢hetho oﬁﬁ;bqunth




_'__.‘£1+.-.-”;"‘ j

Pt

whg £1s

. |Industry War Council, and experience sinoce the war through

bhe ouployﬁoat'er the 011 and Gas Division of the Depertuent

- that tho eaardinntian of aotivitios within the departments

| disrupt tho proaoduro that haa prevon ofroetivo. The broad

hotwoqn government and the 1nduatry oﬁ'lueh matters hng‘boon

tions nnd authority provided for in HR 604T 1s both
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of the Petroleum Administration for Wer and the Petroleum

of th& Intorior ;nd the Natianal Potroleum Counoll, domnnttratos

of the.gevurnmnnt on ¢11 and gas mattera and full cooperation

gflietid. Thiﬁ in in the publioc ;ptérost.

2. The effective Tesults obtained by the employment of

these agonaiol makes unnoecsaary tho snaetment of further
rodoral 1esia1ueinn. |

3. The oroatian or a Petroleum Palioy Counoil with runc-
unnae.lunry and hnrnrul to the nntiannl 1nteront. It would

ststonont er punposo &nd of runetionl ef such Oouneil
pweviden the opportunity ror administrative Anterpretations
and applicationa 1oading to a oontraliastion of fodorul pover
anﬂ uuthmrity whdwir‘unnooos-ary in: the public 1ntorest and
prahnbly pmaduativo in. the end- of hnrmrul results.

| It 1p-thornforo lugsoqtpdat§n§5thc Sogrutary.qanaidar
ﬁhii roporﬁ=andirﬁdpmmanﬁﬁbﬂ&ﬁrth&iphépaaedslogillatian be

not on;ot&d becauae iﬁgitanpﬁwnggtﬁ! pubmioninﬁotoqt,
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Wr. Ghalimen, I submit the report of thiscormittes forl
such action as the Gounoll may care te thka;

'(Th@‘mntien for adaptionwaa'ﬁnde and duly seoonded)

CEATHMAN BALLANAN! You have heard the motiem, duly
seoonded, |

I went %o ask the Director of the 01l and Gas Division
bafex& there yuttingthe-motian whether or not he has any
aemmsnt o make upen tha repcrt ﬂioh is mada in response to
the" raqueat- a:f' tho maratal‘y of t%he Intarﬂ.or, or any
. other remnrku partinent to this mnbter.  7

M, ‘Sowart, have you anythins to aad?
| HR- BTEW&RW*" Without hwving haa an opportunity to atudy
this - rapart i wbuld be prasumtious of ‘We now to state
| wheﬁhnr tho raport anawars tha qusati@n or what sort of
repart the Baoretary will maka to ﬁha Gongress in response
to'the Bangresa' raq\mat for a repaw but. I bhink: thim will
.ba perhapa an appreprinta t:!.me :t‘or ma te atab ethspolicy of
thn @11 and gh /@:Wiaian. as I LT it. and the poliocy to
which, as the new direotor. I am rully committod-

The 011 and Gah Diviaien, ceming nut of tha Petroleim
._Adminiatratian rar WET, mas rirst set up, first gulded by
 Hn1ph 6. nuvies. Upan hia rhtiremsnt th Bell, who is-
;:hara preasnt tnok @Vﬂr as Biractor, and oast ‘the palicy oru
| *he Diviaien alang ths line that I the sson to be extromnlv

orrqative, nnd that wvrk oarriod an after M. Ballls retirqman
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by Bob Friedman end by‘ﬁafrall Fontreas, ﬁnﬂ to which

I now suoceed, I think has been extremely effeotive, I

| phriaﬁéily'wduld hﬁﬁ iiké'tc°sé¢ an:1£oﬁ=ciad; $ron~bound

| governmental agenoy set ﬁrithgt‘wﬁﬁld”iﬁ:nhy way tend to
‘reatrict the free ixbhhnéﬁfof iﬁfdfﬁatiéﬁ. of ideas end

1 of @piﬁona. th.at ha 8 bheen thn hiatm:ty ol this Counoll, and
or the 01l and Ges Bivisian.:'"' c

Likywime, I tunk that the 911 and. Gam nivisian can be man‘
foftadave, m@aﬁ hmlpful, in continuing ta porpntuato 1ts

'L?w'fprggram.or sﬁuﬂy. ur‘annlysiu, of oxnlanation. end of

 p§ruLna1on,thaﬁ we wnuld 1as- errgativenesu if we hed any
'autharity we &on't hava. Wu ara not authnrizod to ostabliuh
*faaaral poliay with respaot to oil and gna.‘ Wb don't want
any autharity to anhablishpaliey.‘ All we naed and all we wunt
_jia the risht to expresa our Qpinions, b0 errer advice to this
agancy or thnt wiﬁhin the govornmnnh,-ta exabhnga idaas
rreely with mduatry and. theraby got o vamntnry aoem.tnation
" of thinking and of aotivitiau. o

I boltovo ehat ir we ean oentinﬂa to o thn work in the

j wny Mr, naviea, Nh. Ball, mr. rroomnn anﬂ mr. Fantresa hnve

.1'1osﬁah11ah¢d 1t, nnd thn pr@e«&ure wibh whiah you gentleman

J,'ﬁre fﬂllv fnmiliar, T think that wu will aerve the very best

| "';'possihlm natianai 1ntsrust and'I wnnt o Eﬂﬂﬂre you that on

”wmmxmuwmwwmfﬁmwmwm%'m“
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OHATRMAN BALLANAN: Mr. Brown
MR, B.K, BROWN: May I ask a queatian. of v, Marshall?
In the oonalusions you aet up sectien 2 a@ a separate
:aeotian. I wundor ir you are not thinking of that In oonnea~
| 'hion with Saatian 1. Iem oanoarnua hh&t this may get out
: of oantent and stanﬂ by 1tselr. .
I an sure ydu maant to apply that to matters in Secton
)  1; Whnt about thnt? wun thora any way ta eorraat thatt I
am ooncernad with 1t |
o Wh havg a bill out thore ta cerroot th- natural
?\:gaa act. Ir this wore standing alana 1t wauld be an
o axpronaién of thu Uounail thab 1an8t neaesaary.
) MR MARSHALL: By Saotion B y@u mean w—0
-‘:HR. B. K. BROWH: In yaﬂr oonoluaion.'3:'
R, mnsm:.: Yon wn numbar 2p
m. B. K. Bnom !as; where yau ny%ha arrgotive

' “‘reaulta dbtained with the empleymsnt or theac ugeneios

| rmakaa unnaneasary the enaeﬁnont or rurthar rederal 193151&#
.tion. o - | |

ﬁbn :hould tie that ta tha firat nnctien.

| MR. HAREEALL Bupposins we said th@ annotmant or fcdaral

|  1eg1s1at1on alone theua 11n9:1 | . |

MR. B. K;ZBROWH: Juﬁt n@ yau bie it to that partiaular
'ﬂ&ng; sueh aa centuinad 1n this bill.

HAREHILLt "This fcderal 1¢sillat1an,w




o

" of ‘further legislatioen,ocrrecting’edditional agencies,” That
is what was in mind by reference to the yreceding Wumber One,
‘which set wp tﬁéi-‘a”sﬁndiea ‘that :hﬁd;ﬁlfaad}" heen 1in existence.

you have in mind,

'agonoias“ becsuse 20’ yeara rram now we misht. want them.

i {m:'nhmllf

' aammltt,ae.‘ '

“'cenaomed. all of us ‘are riml;v a:c‘ the ‘belief that Congressman
r"*Earria:, in’ tha in‘tmduaﬁien or’ tshq,tn bill, was aiming only
2 ta he holpml, a;nd nots ‘to take: any;aoﬁien ‘et we'ala ba y
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MR, B, K. BROWN: Yes,
MR, BAKER: What they Lad in mind, reall, wms the

ereation of "f\irtho‘r ‘agencles, makes unnecessary the enactwnt

I think the addition of that language might meet vhat
MR, iB.‘ X, 'Bnom?t:’ T don't’ l:lk:e oreating that Mfurther

rau mu.ght Just say "Oi‘.‘ this legislation®,
U A, MARSEAZLL: T think tht would be the simplest
thin's--' R

GH&IRMAN HALIM Bo you acwpt that suggution, Mr.

MRa- mmm T wﬁ.ll ‘soocept the' sugaiatian, and I
will ageept it for the cemmittes unless I hear dissent. mem the

GE&IWHALLMt ‘I‘he!m 48 no’ ob.iootion.

resord to ‘show. ngain'that-inaofa-r- ae the ommittae was

dutrimontal to th.o poeplo of thh ﬂtmlnm ind‘uutry.

\'\

"
&
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OHATRMAN HALLANAN: The record will so indieate.
Al:k in favor or bha motlon indicate by saying "aye".
dantrary. "ne®,
The report 1s m-nimunly adopted.,
MR, PEOK: X wild 11ke t0 have the resord show that
I withheld my vote until I got @ rﬁrthcr ohanos te
atﬁdy the rape::?t;
tmmn HALLARAN: The record will so indlocats.
Gmﬁlmon » At is now a quarta:r of one. quarn suggesting
& noen roccn, I would like to mek Mr, Donnell, Mr.. Warven,
:mu m‘ieﬂllmn and Mr. Emrd. mruh-n ’ Ghtimn of the
%miwna muo reporss havo hoen pubmitted and aetod upen
thiu m@rnins, 1:0 rémin with me hers and. Mr. Btnwurt, because
1argq nunbw ot‘ roprucntauvm of the press want to osme
in ud 1 would .'Lika te here them present whan wo review the
acteian tnkwn here thh mamlns
WEWBII-:- Bui‘ere you ud;’lem. m Bot pmud? We
can get thrauah m 50 or 40 mimatu-
CEATAMAN BALLANAN: T thausht, of osu:-u. that the next
repoyt might bring forth a censiderable dissussion.
CHAIHMAN EALLANANG What is yeur pleasure?
Do you move ﬁm;u:- we ea:i’%&i_nu}_ Mr. MejJewski?
nmwam I 5o move.
(The motion wna duly acoamdod )

TEWSKL: You omn slways recess then,




mxmmt It has been moved that we ogntinue
through the sesibar end continue the order of businsss, which

j would mesn that the mext matteewould be the report of the
/1 Committee on Petroleun Tmports .

MR, MATTEI: Inqsmuuh aa I have & eomut“ meoting ,

| Mre, mmimn. of the API at one- o‘ elaok. I would like vary

meh 1f we oould take a reaess and oeme back,
fgammum HALLAWAN: I think it would be a more orderly
preoodure ’ 11‘ we recesszed et this time and got seme '
".t'rqqh aix;__and cams back at 2:15.
ﬁﬁ‘ MWSKI 'I'he motion 1a before the house .
| GHAIW HALLANAN: I don't think we sheuld go thmugh,

T w:lll put down Mr. mdewuki'n mot don.

MR, JACOBSEN: I mbve we edjourn until @ quarter past -

| one.

. CHATRMAN BALLARAN: That is too quiek. |
ME. MATEWSKI: I want to withdrew my metion befers the
house, and will agree in the second.

two :o&oioak-. All in favor indicate by sajing "aye."
ﬁantrary "'ribV”'i.r
It is so ordered. |
(Whoraupen;. at 12:50 otolook, ths meeting was raoa‘g"s.e‘d.-'_

wtil 2 p.m., of the seame day)\

(f

CHAIRMAN FALLANAN: It has been moved thet we Tecess umtil






